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ARGENTINA 


JUSTICIALIST GOVERNORS SEEK CLOSER AFFINITY WITH GOVERNMENT 
Bahia Blanca LA NUEVA PROVINCIA in Spanish 22 Oct 84 p 3 
[Article by Carlos Fernandez: "A New Alliance?" ] 


{Text ] Buenos Aires--The Casa Rosada has not concealed the satisfaction of both 
Alfonsin and Troccoli over their meeting a few days ago with Justicialist gover- 
nors. 


It was the Peronist leaders who requested the meeting and the discussion was 
limited to politics, according to those close to the president. 


What was the basis of this attitude ot the governors? 


The majority of them basically thought that the quarrels that have occurred be- 
tween certain Justicialist sectors -- whether in the party, the CGT |General Con- 
federation of Labor] or the High Command set up bv Isabel Peron -- and the 
government might hurt them directly because they need a fluid relationship with 
the Central Administration, especially because of their extremely poor economies. 


Those with access to some of the meetings which these provincial leaders had 
before their talk with Alfonsin say that wanyv complaints were expressed about the 
disorganized fashion in which the Justicialist Party assumed its opposition role a 
and maintained its relationship with the government. 


A great ‘teal of time has been devoted to countless matters of scarce importance 
but nothing has been done to channel party reorganization and the definition of 
a clearer image of Justicialism, one of the sovernors said. 


So great is the disgust brewing that several of these men have mentioned to one 
another the possibility that the Justicialist parties they head in their retions 
might adopt a federal position vis-a-vis the central structure and lead their 
own lives. 


If this move should gain ground, one would then speak, for example, of the 
Peronist Party of La Bioja, Catamarca, Santa Fe or Tucuman. 


Actually, the irritation of these Justicialist leaders is related to the coexis- 
tence in the superstructure of the force among them who consider themselves to be 
the victors in the 30 October elections -- and they are -- and the national author- 
ities who were defeated. 
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As a result, at the latest Olivos meeting, Vernet, spokesman for the group, put 

three basic issues before President Alfonsin: 

|] -—- "We want and need you to conclude vour democratic period because it is the 
guarantee that we shall conclude ours." 

2 -- "Just as vou, outside the party, are withstanding the sudden attacks of those 
defeated on 30 October, we must also withstand them, but inside the party." 

‘ 1! ’ 7 7 1 > vs . - ‘eo ? . . 

3 -- The best way to resolve the problems and difficulties of the relationship 

between the Central Government and the Justicialist governors is by establishing 
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ARGENTINA 


LABOR LEADERS MAP STRATEGY FOR UOM INTERNAL ELECTIONS 
Bahia Blanca LA NUEVA PROVINCIA in Spanish 22 Oct 84 pp 1, 4 
[Article by Mario Baizan: "The CGT vs Lorenzo Miguel" | 


[Text] Buenos Aires--Last Thursday, a meeting of trade unionists took place at 
the headquarters of the Argentine Sanitation Workers Association (ATSA), a meeting 
that escaped the notice of newsmen. 


Participating in the meeting, quietly called the preceding day, were the top 
leaders of the Committee of the 25 and officials trom the Management and Labor 
Commission, which means the most influential sectors of the CGT [General Confedera- 
tion of Labor]. 


While the meeting did serve to analyze several issues, including the situation of 
the Peronists and the possibilities of renewing their leadership. it did have a 
specific objective: to sharply criticize the conduct of trade union elections 
and the effect of results obtained in the constitution of trade union leadership 
following normalization. 


Specifically speaking, what officials from the Management and Labor Commission 

and The 25 analyzed was the certain possibility that the trade union sector 
aligned with Lorenzo Miguel on the national board of the 62 organizations might 
soon begin a "vigorous campaign" to try to counter the progress of sectors sharing 
leadership of the CGT and that are in fact vying for leadership of the Argentine 
labor movement after 12 years of hegemony. 


Tne concern of CGT leaders is well-founded. In the majority of the unions now 
normalized, the Lorenzo candidates were defeated. The most recent example of 
this is the results of the elections in the Press Union of the federal capital, 
where the violet list, with the explicit support of the CGT, defeated the white 
list, which had the resources and public support of the 62 organizations. 


In addition, the men of the labor confederation view as definite signs of the 
offensive they are now witnessing the shift of the postelection situation in the 
Mechanics Union (SMATA [Trade Union of Mechanics and Related Automotive Transpor- 
tation Workers]) and the offensive it would leave to Armando Cavalleri, outside of 
his post in the Commerce Employees Union and the CCT. 














First of all, everything indicates that the government, following a bitter inter- 
nal debate, has reportedly decided to leave room for some opposition from that 
presented by the blue and white list of Deputy Ruben Cardozo, without any varia- 
tion in the result of the elections. 


This would mean that the green list of Jose Rodriguez, one of the leaders of the 
Committee of the 25, would finally win the elections by a narrow margin and with 
the objective necessity of rapidly negotiating with Cardozo's group and the 
government, in the fact of the split threatening the union, inasmuch as the 
election figures that would legitimize the government would yield an almost total 
parity of forces. 


This decision, labeled as "political" by certain labor officials, was reportedly 
reached following long negotiations by Peronist leaders and officials from differ- 
ent areas, at the close of which it became clear that only presidential adviser 
Leonardo Di Mase is supporting the “immediate assumption of Jose Rodriguez." 


On Cardozo's side, in addition to the 62 organizations, one finds the "trade 
union machine" of the semi-official position, put together by the Ministry of 
Social Action through patient hard work done by Enrique Nosiglia and providing 
support and candidates to the blue and white list and the hand of German Lopez, 
who reportedly promised Lorenzo Miguel "all necessary support in the current 
trade union elections," which in this case is equivalent to working on behalf of 
Cardozo. 


Those not getting involved and supporting a "technical" resolution of the matter 
are Minister of Interior Antonio Troccoli and Minister of Labor .Juan Manuel 
Casella, who also believe that "the inconsistency of the opposition does not 
permit anything but support for what is resolved by the overseer." 


Regarding the alienation of Cavalleri from trade union action, CGT leaders also 
see "the official will to make government power prevail in the resolution of 
trade union controversies." 


The members of the leadership committee of the Commerce Employees Union in the 
federal capital had until late Friday received pressure from those in government 
closest to German Lopez in order “to win at all costs" Cavalleri’s resignation. 


Since what the CGT leader had agreed to was a "request for leave" until one could 
see whether the government was keeping its pledge to trade leaders -- the resti- 
tution of benefits, handling of the subsidy fund and rehabilitation of the trade 
union bank -- the crisis began late in the week, while Minister Casella was be- 
ginning to get involved in order "to solve the injunction." 


Whatever the case, both in the resolution of the prob lem of SMATA and in the 
crisis in the Commerce Employees Union, it appears clear, according to CGT offi- 
cials, that there is an "official decision to intervene in internal union affairs, 
using government means" to support certain lines to the detriment of others. 


Since Cavalleri was named at several plenary meetings of the metallurgical union 
headed by Lorenzo Miguel as "the enemy and inspiration behing the betrayal of 
the 62 organizations" -- some of the commerce leaders who announced "the end of 


























Cavalleri" between Thursday and Fridays are members of the staff of the first 
vice president of the Justicialist Party -- CGT leaders think they see in al] 
these skirmishe:: the beginning of a pitched battle in which "Lorenzo's supporters 


will fight for preeminence until the last, without any consideration for what they 
have to do to stand firm." 


Given this prospect, Management and Labor and The 25 have already begun to inten- 
sify their strategy, supporting the lists related to them in the trade unions 
that will be normalized in the coming two weeks, a matter of throwing all their 


supporting into the crucial elections of the Metallurgical Workers Union on 
26 November. 


On that day, for the first time in many years, a list will be presented in opposi- 
tion to Lorenzo Miguel in the Metallurgical Workers Union of the federal capital, 
with the possibility of winning: that headed by Ruben Marcos, a leader who is a 


friend of Jorge Triaca and Armando Cavalleri who since 1977 has participated in th 
the Management and Labor meetings. 


One thus begins to gain an idea of the shape of the future leadership of the Argen- 
tine labor movement. 
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ARGENTINA 


CENTRIST ALLIANCE PREPARES TO MEET 1985 ELECTORAL CHALLENGE 
Bahia Blanca LA NUEVA PROVINCIA in Spanish 23 Oct 84 p 1] 


[Text] Unlike what is happening in Peronism and radicalism. in which internal 
confrontations promise major changes in the political scene, the centrist groups 
are experiencing the opposite trend leaning toward a concentration of forces and 
offering voters a concrete image of unity as soon as possible. For moderate 
structures, the shift is particularly relevant inasmuch as one of the causes of 
poor results at the poils has precisely been the impossibility of doing anything 
with the votes obtained, given the fact that they were scattered among countless 
parties, banners and candidates. 


As we have reported for some time, the federal capital district is where negotia- 


tions are the most advanced and last Monday -- leaders will meet again this 
coming Monday -- unity was practically sealed. It will take the form of an 
alliance to be called -- as we previously announced -- the People's Centrist 


Alliance, the name that will be used in the 1985 elections. Jt will include the 
Democratic Center Union (UCD), headed by Alvaro Alsogaray; the metropolitan 
Democratic Party (PD), whose president is Juan Carlos Lynch; and the Federalist 
Center Party (PFdeC), led by Emilio J. Hardoy. The structure will also incorpor- 
ate other factions and organizations such as, for example, the Popular Line, 
whose highest-ranking national leader is Dr Acuna Anzorena. 


Although the agreement reached is final, it must still undergo certain modifica- 
tions to be analyzed during the days preceding the formal announcement of the 
Alliance's creation, to come no later than the first two weeks of November and 
perhaps before. The Alliance leadership will mainly be in the hands of Alsogaray. 
In addition to the name, the basic terms of the agreement consist in the fact 
that the UCD will retain the first two or three candidacies for national deputy 
seats, followed by the PFdeC with one, another for the PD and again men backing 
Alsogaray, except that in time, parties such as the Popular Line or Manrique's 
Federal will also be incorporated. There will also be a common platform whose 
drafting can be said to be formally underway. The first four candidates for 
councilmen's seats will aiso be from the UCD and finally, a hroad summons will 
be addressed to related tendencies. 


However, another political understanding is coming about and helping to give a 
measure of the strength of the unifying negotiations. There is now movement 
toward an agreement that seems to be final with respect to talks aimed at 














bringing together in a single grouping the PFdeC and PD, all contributing to 
moves connected with the founding of the People's Alliance, which was defined by 
Democratic Party President Juan Carlos Lynch as a "permanent agreement starting 
in 1985, with the pledge to go into all future elections united." 


In order to implement the merger, a special committee has been set up, including, 
in addition to those named, Julio Cesar Cueto Rua, Marcelo Ovejero Guemes and 
Ramon Marquez. However, it is yet to be determined how it will be set up once the 
agenda has been concluded and a decision has been made to establish the provi- 
sional structure of the new grouping. Nothing has yet been decided about its 
name, although some insist it must be called the Liberal Party. 


In the meantime, on the national level and outside of its metropolitan representa- 
tion, Dr Emilio J. Hardoy continues his talks with leaders from other districts, 
aimed at giving expression to understandings nationally, understandings that now 
have two main reference points: Corrientes Province, where the Autonomist-Liberal 
Pact aspires to bring together in the same executive board all centrist parties 

in the interior of the country, based on an agreement with the Democratic Concen- 
tration, and Buenos Aires Province, where this week the merger is to be concluded 
between the two main forces in the district: the Conservative Union and the 
Principista Conservative Party. 


The latter has everything solved in order to achieve the goal mentioned, while 

the former. once internal normalizing elections have been held, must overcome 

some opposition put up by the line headed by Eduardo Rojas and Hilario Moruzabal. 
However, pressure toward unity is so strong that starting this Saturday, in the 
Lobos area of Buenos Aires, the opposition, summoned by the Reorganizing Board 
headed by Dr Juan Herriest, will have to define their definitive position. If 
they maintain their current attitude, then the Reorganizing Board of the Conserva- 
tive Party will inform all districts in the province of the situation. The 
majority of the members of the Government Junta elected in the recent voting -- 

14 or 17 delegates out of a total of 24 -- will immediately proceed to convene th 
this Wednesday in La Plata. There they will elect a political affairs committee 
and determine the way to bring about the merger with the Principist Conservatives, 
a matter that must be solved possibly at the end of the month. By that time 

also, the conservative or independent Neighborhood Unions that have pledged 

their entry into the Conservative Party of Buenos Aires Province will have 

joined. 
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ARGENTINA 


BUILDING SECTOR DRAWS SOMBER PICTURE, CITES FACTORS 
Buenos Aires LA NACION in Spanish 1 Nov 84 p 16 


[Text] The Argentine Chamber of Construction has disseminated a document 
entitled "Construction Is Facing the Worst Crisis in Its History," in which 
it presents a situation chart showing the essential origin of the sector's 
crisis, from the entity's standpoint. 


The document discusses the state of public and private construction, in addi- 
tion to citing the state companies which are meeting their contractual obliga- 
tions for payment and those which are not. 


As for public construction it mentions: 


Lack of timely and proper payment of the certificates for works projects being 
executed. The state's failure to pay the certificates for the works projects 
and the impossibility of procuring loans by means of its discount have exacer- 
bated a process of gradual decline in the pace thereof, until they have become 
virtually halted as a result of lack of funds. The suspension and layoff of 
laboring personnel have been the inevitable social consequences of this. 


Lack of recognition for distortions occurring in the contracts equation, owing 
to the excessive increase in financial expenditures. 


In this connection, it is necessary for the highest authority in the adminis- 
trative branch to make the policy decision to carry out the agreements that 
have been reached, instructing the competent areas of the national government 
to hasten the phases leading to the issuance of the regulations that have 
been proposed. That decision in itself and the rapid issuance of the resul- 
tant regulations would bring about a major easing of pressure and relief 

for the sector. 


A drastic reduction in the public works plans. 
The current condition of the state's accounts, the international commitments 
assumed and the slow reactivation of the economy do not allow for the discern- 


ment of a clear horizon over the short term, which would drastically change 
the present conditions. 


10 











In making a change in that downward trend, we as a sector are not seeking any 
private interest, regardless of how legitimate it might be; but rather, we 
observe in a major public investment plan the best indication of a sound, 
constant growth in the economy as a whole, as the only suitable means for 
ensuring steady progress in the prosperity of the nation's inhabitants. 


Decline in Private Investment 


Insofar as private construction is concerned, the Chamber states that, since 
1980, there has been a constant decline in private investment in construction, 
which currently amounts to 50 percent of the volume for that year, as a result 
of the combination of various factors. 


Political factors which have discouraged private investment of all kinds, 
including that for construction of dwellings for leasing. 


Instruments of economic policy that have prioritized financial speculation with 
major attractions involving high income return and considerable security, over 
productive investment. 


Virtual destruction of the internal capital market, primarily since 1982, 
making it unable to finance private investments over the medium term. 


A sharp reduction in real wages which has precluded for sizable sectors of the 
population the possibility of paying for housing and having the necessary loans 
for the purchase thereof. 


Fulfillment and Non-Fulfillment 


As for the state enterprises meeting their contractual obligations, the 
Chamber mentions State Gas, Water and Power, Hidronor [North Patagonia Hydro- 
electric Company], National Highway Directorate, Segba [Greater Buenos Aires 
Electrical Services], Sanitation Works of the Nation, Encotel [National Enter- 
prise for Mail and Telegraph], Housing Secretariat (Fonavi [National Housing 
Fund] plan) and, in Buenos Aires Province, the Ministry of Public Works. 


On the other hand, those who have not met their obligations are: National 
Architecture Service of the Ministry of Public Works and Services; Government 
Oil Deposits, National Commission for Atomic Energy, Government Coal Deposits, 
Argentine Railroads, National Telecommunications Enterprise, National Council 
of Technical Education, Port Projects,Ministry of Health and Social Action's 
offices of Social Action Infrastructural Projects and Public Health Architec- 
ture, Regional Development Fund, Municipality of the City of Buenos Aires, 
and municipalities of Greater Buenos Aires: projects with their own funds. 
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ARGENTINA 


FISHING INDUSTRY REPORTS CRITICAL SITUATION 


Buenos Aires LA NACION in Spanish 2 Nov 84 p 18 


[Text] Mar del Plata--A communique released by the Argentine Chamber of Deep- 
Sea Fishing Vessel Operators states: "For 10 months, we have been calling the 
attention of the national government to the imminent collapse of the fishing 
industry. The reality unquestionably indicates that the sector is already 
bankrupt and that, during the vast 60 days, a disintegration process has begun 
in it which will be accompanied by deepseated socioeconomic consequences, 
particularly in Mar del Plata, where more than 30 percert of the active popula- 
tion is faced with the disappearance of its sources of employment, direct or 
indirect, thus jeopardizing the immediate future of over 84,000 individuals in 
General Pueyrredon's country." 


The businessmen stress: "The fishing sector has been undergoing a very serious 
situation for a long time, which has deteriorated considerably since the last 
quarter of 1983; with the industry currently in a complete process of breakdown, 
without any kind of corrective measures adopted, despite the period of time 

that has elapsed." 


They add: "We need only note that, during the first half of this year, exports 
declined 35 percent with respect to the same period in 1983. The reduction 
reached alarming levels during September and October of this year." 


They then cite the reflection of this process "in the activity of the fish 
processing plants and, consequently, in the rate of labor employment, pointing 
out that over 14 plants have stopped the productive process because of the 
economic impossibility of continuing to operate, and the rest of the industry 

is operating with a system of under 30 percent ot its operating capacity, 

having to cope with the widespread payment of work schedule guarantees, a situa- 
tion that will be intolerable over the short term." 


They later remark: "The chaotic situation that has been described is the result 
of the government's lack of action in deciding upon undeferable measures that 
would mitigate the persistent crisis that has been affecting the fishing indus- 
try, which has been particularly aggravated during 1984, wherein the causes of 
the economic and financial imbalance in the fishing sector have become consider- 
ably intensified." They conclude by saying that, despite the meetings held 
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this past April with the minister of economy and the president of the Central 
Bank, and the repeated hearings and presentations with the secretaries of 
maritime resources and commerce, and with the undersecretary of foreign trade, 
and the establishment of study and advisory commissions and task forces on the 
various levels of the national government, 


"We have encountered only understanding of problems and commitments for immedi- 
ate solutions; but nothing specific has been done or decided, until we have 

now reached an ultimate situation which requires urgent, unpostponable, short- 
term measures." 
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ARGENTINA 


PRESS NOTES INCREASE IN BANKRUPTCIES 
Company Requests Creditors Meeting 
Buenos Aires LA NACION in Spanish 4 Nov 84 p 22 


[Text] One of the country's leading producers of cardboard containers, 
the Schcolnik Corporation, has filed for a precautionary meeting 

of its -reditors with National Commercial Court of First Instance 

No 5, Office No 10 in this capital (Dr Horacio Meincke presiding), 
because of the mounting financial difficulties that have been plaguing 
it for some months. 


The company's voluntary initiation of such proceedings does not mean 
that it has declared bankruptcy; it is merely a way of handling its 
critical situation with fewer economic risks, it was learned. 


The company's decision was also said to be prompted by the assumption 
that it is not among the economically troubled firms that are reportedly 
to be helped by a group of state-run banks. 


By filing the motion, the Schcolnik Corporation will have access 

to certain prerogatives in connection with the interest and punitive 
damages that will not be paid to creditors; other arrangements will 
be established to make its debt payments current. 


According to company sources, its economic and financial crisis has 
to d> with the low consumption of corrugated cardboard items on the 
market. 


This underlying situation is compounded by the various labor conflicts 
that the company has had to endure and by its increasing idle capacity, 
it was noted. 


The company's filing commences the negotiations with its creditors. 
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'Text] Argentine Corporation, S.A., a construction company located 

Pavon Avenue: precuationary insolvency proceedings have been 

approved, and accountant Susana Eugenia Soncini has been designated 

the receiver; she will receive debt vouchers at her office at 2390 Palpa, 

Ith floor "A" until next 10 February. A creditors’ meeting has been 
30 in court number 2, Dr Forestier presiding, 

office number 4 (Dr Cirulli). 

The Aguirre Credit Union, Limited, located at 326 Sarmientec, Ist 

fentral Bank of the Argentine Republic, acting in its 
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‘apacity as receiver, has requested that the firm be declared bankrupt. 
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During the first 10 months of this year, 683 proceedings were initiated 
involving liabilities totaling 9,470,315,592 pesos, compared to 994 


proceedaingzs and | 169,350,402 pesos qaurifif the same period iaSt year 


The liabilities breakdown by sector is as follows: commerce, 54,161,360 
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pesos in the capital and 6.237 636 in Cordoba. 











Town Lays Off Employees 
Buenos Aires LA NACION in Spanish 2 Nov 84 p i8 


[Text] La Plata--"This is our last and heroic recourse to gain the 
attention of the provincial and national authorities," asserted the 
intendant of Chacabuco, Dr Osvaldo Rodrigo, in confirming to a LA 
NACION staff writer his decision to lay off town workers until the 
end of the year. 


He explained that budgetary funding has been exhausted, "as has the 
population's tax-paying capacity," adding that until now "the situation 
has been taken care of with provincial subsidies." 


He also said that Buenos Aires Province claims that it cannot generate 
the necessary revenues because the central government has failed 
to allocate it sufficient nonreimbursable funds. 


"Personal Liability" 


Dr Rodrigo said that this was not the only problem. He indicated 
that “our legislation does not take into account inflation, which 
restricts and conditions an official's scope of action." 


He explained that the official auditing department [Tribunal de Cuentas] 
holds personally liable any official who overdraws an account, that 

is to say, an official who authorizes outlays without the corresponding 
funds in the budget."' Therefore, his office was dissuaded from authorizing 
expenditures. 


Structural Deficit 


The Chacabuco Deliberative Council has not taken up the issue, "but 
it has raised the problem since January," he added, "and pointed 
cut the district's structural deficit, which it cannot eliminate 

on its own.'' As an example he mentioned that his district now has 
three municipal hospitals whose fees and charges are insufficient 
to finance them even partially. 


He added that the move that he has just made "is no surprise to anyone" 
because “everyone here is familiar with the situation. I cannot 

force people to work without wage adjustments. The last adjustment 

was in August." 


Nonpaying Jobs 


Elsewhere during the interview Dr Rodrigo said ti.at the town's councilmen 
do not receive per diem allowances and that the members of the Executive 
Department do not earn salaries, "because we realized how delicate the 
Situation was as soon as we took office." The intendant said in conclusion 
that "the political decision should be made by the appropriate people." 
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COLOMBIA 





TECHNOLOGICAL EXCHANGE PROGRAM WITH ISRAEL ANNOUNCED 
Rogota EL TIEMPO in Spanish 15 Nov 84 p 11-A 


[Text] The government of Israel has given assurance of a technological exchange 
plan for Colombian professional grant-holders in different fields, for the 
purpose of intensifying relations with Colombia and guaranteeing the develop- 
ment of the two nations. 


Twenty-five years ago, the State of Israel, through its then prime minister, 
Golda Meir, set up a special department of international cooperation for 
developing countries; a period when it trained over 50,000 technicians and 
professionals from 100 countries. 


Extension courses, integral rural development, agronomy, preschool education, 
dairy cattle breeding and nutrition, hydrological projects and planning are 
some of the areas of specialization that are offered by the government of 
Israel, at all times through the auspices of ICETEX [Colombian Institute 

for Educational Credits and Overseas Technical Studies]. 


Some weeks ago, the Colombian Government's diplomatic authorities and officials 
established a rural planning course to develop a plan for the Saldana River 
hydrographic basin. 


On many occasions, the Israeli Government has made professional exchange and 
technical training agreements with trade unions, as in the case of the Coffee 
Growers’ Federation, the Tolima Development Corporation (CORTOLIMA) and the 
Colombian Cotton Growers Confederation (CONALGODON). 


To date, 493 Colombian grant-holders have been users of the Colombian-Israeli 
cooperation projects taking types of specialization or courses in Israel, or 
with intensive seminars given by Israeli technicians in Colombia. 


At present, four Colombians are participating in a course for trade union 
leaders; two grant-holders are taking a dairy cattle breeding and nutrition 
seminar;and others will begin a pre-school course in January of next year. 


It is the intention of the Israeli Government to reach other cultural sectors, 
consistently meeting the needs of the different countries, as was explained. 
2909 

CSO: 3348/138 











COMMUNIST PARTY CONGRESS CALLS FOR LEGAL REFORMS 
Bogota EL TIEMPO in Spanish 7 Nov 84 p 6-A 


[Text] The Communist Party asked for the repeal of the paragraph in Article 120 
of the National Constitution and any law that institutionalizes bipartisanism. 
[t stated that the truce and dialogue agreements are "new and positive ele- 
ments to expand the social and political scope of the revolutionary groups." 


That party also asked that the constitutional amendments be complemented by 

legal reforms like access by all political sectors to radio and television, 

pardons for political and related crimes and national radio broadcast of the 
congressional sessions. 


These communist statements were outlined by the secretary general of the 
party, Gilberto Vieira, during the installation of the 14th National Congress. 
About 800 national delegates and representatives of communist organizations in 
Europe and Latin America are participating. 


The congress was installed by leader Gustavo Osorio. During the ceremony, 
there was a minute of silence in memory of party members who died in the last 
4 years. 


In a 51-page report, Secretary General Gilberto Vieira referred to the inter- 
national situation, the danger of nuclear war, the struggle of the peoples fcr 
peace, problems of the capitalist system, democratic changes in Latin America, 
the position of the Colombian Communist Party, the economic and social situa- 
tion of the country, the IMF proposals, the agrarian policy, the nature of the 
Betancur government, the democratic opening, the truce, political reforms, 
national dialogue, unity of the left, the electoral policy and the 1986 elec- 
tions, a single candidate of the left, party unity, expansion of female member- 
ship, the communist youth and other current national topics. 


The congress is meeting in the Jimenez de Quesada Convention Center. It will 
close on Sunday, 11 November, with a ceremony at the Jorge Eliecer Gaitan The- 
ater. The main speaker will be Gilberto Vieira. During the congress, a new 
central committee of the party will be elected. 


During his speech, Vieira asked that the state of siege be lifted and that the 
trials of civilians be turned over to ordinary justice. He also asked for the 
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COLOMBIA 


LIBERALS DESIGNATE NATIONAL DIALOGUE SPOKESMAN 
Bogota EL TIEMPO in Spanish 9 Nov 84 p 6-A 


[Text] The Institute of Liberal Studies, headed by Hernando Gomez Buendia, 
was appointed by the party's higher echelons as official spokesman in the 
national dialogue proposed by the government to speed up the peace process. 


The designation was made by the Central Political Commission, and it will be 
coordinated by the former head of the organization, Horacio Serpa Uribe, who 
declared that, during the discussions, the Liberals' views regarding democratic 
openness to consolidate the coexistence among Colombians would be set forth. 


The national dialogue is a result of the agreements signed between the govern- 
ment and the guerrilla groups that consented to a cease-fire in the areas 
struck by violence. The truce was accepted by the "Revolutionary Armed Forces 
of Colombia" (FARC), M-19, the "Popular Liberation Army" (EPL) and the "Workers 
Self-Defense" (ADO). 


Participating in the discussions, coordinated by the National Commission on 
Dialogue, chaired by Senator German Bula Hoyos, will be delegates from the 
traditional parties, the government, the geurrilla organizations, trade and 
labor unions and other segments of Colombian society. 


The director of the Institute of Liberal Studies, Hernando Gomez Buendia, 

commented that the entity has been working for a long time on the various 

topics proposed in the national dialogue, and that a team of professionals 
from the various fields associated with the institute has participated in 

the study thereof. 


He added that the Liberals must study ideological solutions that will afford 
alternatives other than the Conservative ones and those of the extreme left. 
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COLOMBIA 


CONGRESS STUDIES NATIONAL DEBT REDUCTION PROPOSALS 
Bogota EL TIEMPO in Spanish 13 Nov 84 p 7-B 


[Text] Today, the Congress will begin studying a bill aimed at seeking funds 
to be used to surmount the fiscal deficits anticipated for the next 2 years, 
estimated at 200 billion pesos in i985 and 300 billion in 1986. 


The experts agree that there is a recession: a decline in production, sales, 
income and profits; but nevertheless they have no doubt that the solution 
will include more taxes, more issues of money, more placement of government 
investment securities on the market and more control of public spending. 


The government submitted the first bill on the subject. The former Conserva- 
tive minister, Rodrigo Marin Bernal, was chosen by the Senate's Third Commis- 
sion to study it, to make changes in it if he wished and to submit a report 
or "iudgment" that would be favorable or unfavorable. 


The judgment has now been handed down. It is favorable, and includes a new 

5 percent tax on imports (excluded are foods and newsprint) of a permanent 
nature, new taxes on companies based on the average profits of each economic 
sector, a curb on exemptions and discounts, and a redistribution of the income 
of SENA, the Family Welfare Institute, and the Export Promotion Fund, PROEXPO. 


More stamp taxes, cancellation of inventories (for business), more withhold- 
ings at the source (the percentage thereof and area of application will be 

up to the government), and the extension of taxes similar to those applied to 
limited corporations to include entities without a profit motive that compete 
with activities subject to taxes, plus the placement of National Savings Bonds 
(TAN) on the market are included. 


Marin Bernal said that he attempted to obtain ideas from the Conservatives and 
Liberals and from the various fronts of economic activity. The Liberals warned 
that they would not approve anything without first holding a debate on the 
government's economic management performance. 


Former Minister Hernan Jaramillo Ocampo described Marin Bernal's suggestions 

as ‘weak and insufficient." He proposed that the taxes on imports be unified, 
and claimed that the idea of the one reporting would contribute to the disorder 
that prevails in this tax category. 
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He reiterated the proposal to place compulsory subscription bon tor er 
on the market, depending on the entittl income level, profits o1 ts, and 
stressed the feasibility ot reinforcing controis on public spending. 

The New Liberalism intends to propose changes in the bill. inance Ministe 
Roberto Junguito Bonnet emphasized that the fiscal solution would be essential] 
for the international banks' reopening of credits for the try. ( shut 
them off out of fear that there might be nothing with which to pay for ther 
President Belisario Betancur resorted to the Constitution t “-equest t! 
Congress that the commissions on economic affairs and th hird Commi 

of the Senate and Chamber, hold a joint debate for the purpose of pett 

bill out in 30 days. This is the effect of what is termed an "urgent message” 
trom the president to the members of Congress; a mechanism used to haste 
solutions to major problems. 

Marin Bernal gave a reminder of the offer that the president of the Congress 
and chairman of the Central Political Commission of the Liberal Party, Jos 
Name Teran, had made to the government, to the effect that the Congress might 
even work on Fridays. Ordinarily, it does so almost exclusive on We esdays. 
Nevertheless, the Third Commissions have held sessions on Tuesday and Wednes- 


day and, as an exception, on a Thursday. 








COLOMBIA 


GOVERNMENT ANNOUNCES GRADUAL CUTS IN IMPORT RESTRICTIONS 
Bogota EL TIEMPO in Spanish 15 Nov 84 p 11-A 


[Text] The government has announced a gradual reduction in the policy restrict- 
ing imports, but has made it contingent on the performance of foreign exchange 
income from exports and new foreign loans. 


It also declared that, during 1985, an import budget similar to the one execut- 
ed this year would be applied, that is, amounting to $3.3 billion for the 
entire year, and $250 million as a monthly quota. 


The likely gradual cut in restrictions will be accompanied by the systematizing 
of INCOMEX [Foreign Trade Institute], in order to decrease the period during 
which a request is processed from 5 months to 1 month. 


The director of INCOMEX, Nohora Rey de Marulanda, explained the nature of the 
immediate future management of the import policy during her first public 
address before the assembly of ANDI's [National Association of Industrial- 
ists] local entity in Bogota. 


According to the government's statistics, it is estimated that, during 1985, 
the value of exports of non-traditional products will be $1.5 billion; and 

the country will procure a normal flow of external funds. At present, negoti- 
ations are under way with the World Bank for a loan of $300 million to finance 
imports of goods to be assigned to productive export sectors. 


Mrs Rey de Marulanda remarked that import restrictions "will become operative 
and efficient." 


In explaining the reasons which prompted the government to adopt measures in 
this area, she cited the following figures: 


Whereas, during 1979, the foreign exchange income was $5.339 billion, and the 
outlays were $3.387 billion, during the 10 months of 1984 the income amounted 
to only $3.987 billion and the outlays totaled $5.548 billion; which explains 
the deficit in the exchange balance and the reduction in international reserves. 
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With respect to goods, the performance during the same period was: in 1979, 
income totaling $3.043 billion and outlays of $2.557 billion; in 1984, income 
amounting to $1.881 billion and outlays of $3.533 billion. 


The net flow of foreign capital during that interval declined considerably. 


International reserves fell from $4.105 billion in 1979 to $1.514 billion at 
the end of October 1984. 


The coefficient of the service on the foreign debt, defined as what the country 
allocates from its export income to pay the foreign obligations, rose from 
12.6 percent in 1979 to 47.3 percent in 1984. 


She stressed that the appropriation of foreign exchange has, therefore, been 
aimed at giving priority to purchases of intermediate goods (such as spare 
parts), raw materials, food and fuel. Imports of capital goods have also 
declined. 


She noted that the reforms being studied for the Vallejo Plan (import-export 
system) will make it "more efficient and attractive.” 


The licenses approved this year indicate a 40 percent increase in raw materials 
and a 1 percent increase in capital goods, despite the restrictions. Moreover, 
70 percent related to the private sector, and 30 percent to the public sector. 
Much of the latter consists of food imported by IDEMA [Agricultural-Livestock 
Marketing Institute] for the private sector. 


Problems 


She admitted that INCOMEX and the Imports Board are facing serious problems 
owing to the number of licenses being processed and to the lack of an updated, 
efficient system for studying them. 


As she disclosed, they are dealing with over 30,000 firms or individuals who 
have shown up as importers. 


As for the number of requests, she said that, in Bogota alone, it rose from 
100,000 during all of 1983 to 140,000 during the first 10 months of this year. 
The average number of requests is 30,000 per month. 


To surmount those problems, at the end of December the systematization will 
be ready and it is hoped to reduce the maximum time for studying each license 
to 1 month in the near future. At present, it is from 5 to 6 months. 


The director of INCOMEX claimed that the Monetary Board's Resolution 83, which 
established deadlines for the drafts sent abroad for imports, has necessitated 
the return of 1,000 requests for $15 million, because they were not registered 
in time. 


For the same reason, there will be returns from now on, when the requests do 


not meet the deadlines set for drafts sent abroad. But, once that requirement 
has been guaranteed, those licenses will have priority. 
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The 1985 imports policy will start the year with a budget similar to the one 
in 1984. By then, it is anticipated that the country will procure the loan 
of $300 million that is being negotiated with the World Bank. 


Added to those funds will be the ones from loans granted to Colombia by the 
International Development Bank and the Export-Import Bank to finance imports; 
in addition to the better prospects for exports. 


All this combined will ease the pressure on international reserves, will make 
it possihle to curb their decline and will facilitate a gradual lifting of 
restrictions. 


She also announced the installation of screens for direct reporting to import- 
ers. 
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COLOMBIA 


ADOPTED 1985 BUDGET CALLED INADEQUATE IN FUNDING, SOLUTIONS 
Bogota EL TIEMPO in Spanish 15 Nov 84 pp 1-A, 10-C 


[Text] Last night, in a second debate, the Senate approved and turned into a 
law of the republic the basic national budget bill for 1985, amounting to 
448.253 billion pesos, a figure which, according to the government and the one 
making the motion, is inadequate and will require further sizable appropria- 
tions. 


The bill, the congressional discussion period for which expires on 20 November, 
was the topic of a lengthy debate in the plenary session of the body, which 
finally voted in favor of it, but with serious objections from the one submit- 
ting it, Ancizar Lopez Lopez, and from 14 other senators, including all the 
representatives from the New Liberalism, who left behind an extensive report 
concerning it. 


The budget shows a shortage which the government itself acknowledges, although 
it has not been quantified; but, according to the one submitting it, that 
figure could exceed 200 billion pesos and, according to the Galanist's claim, 
may amount to 263 billion pesos. 


Senator Victor Renan Barco described as a big lie the government's premise that 
the budget imbalance would be proportionate to the 10 percent readjustment in 

the salaries of the public sector announced by the government for next year; 

and he maintained that this percentage would unquestionably be far higher. In 
addition, he cautioned that the list of works projects without financing devised 
by the national planning entity would have to be added to the foregoing, and 

that appropriations which were not included in this budget but which are unavoid- 
able would be required. 


In his motion, typically critical and controversial, Senator Lopez Lopez ques- 
tioned the government's inveterate habit of forcing a budget bill on the 
Congress when there is no longer any time to study it thoroughly; and in this 
respect he agreed with the comments made in recent months by former President 
Carlos Lleras Restrepo, regarding the carelessness with which the nation's 
budgets are usually approved. 


Although he did not dwell on an analysis of the numbers contained in the bill, 
Lopez Lopez warned the Senate of the effect that it might have on the solution 
to the deepseated fiscal crisis being experienced by the country. 
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He noted that the overestimation of revenue and the underestimation of expen- 
ditures by the government in preparing this budget has distorted the country's 
real financial situation, leading to the harmful practice of constant addition- 
al budgets, thereby hampering the control that the Congress should have over 
public spending. 


He also expressed concern over "the time lag in public finances, the almost 
total disappearance of the Public Investment Fund, the growing decline in 
international reserves, the reduction in taxes associated with the external 
sector of the economy and the difficulty in procuring new external loans, 
compounded by the demands from the International Monetary Fund"; and claimed 
that the government "is stalling in the decision for a thorough, simultaneous 
reform of public spending." 


According to Lopez Lopez, who read the motion met with complete indifference 
by his colleagues, ''The bottleneck in our economy has been caused by the lack 
of foreign exchange, which is very urgently needed to finance and to determine 
the country's future development." 


He considered it equally disturbing that the issues from the Bank of the Repub- 
lic during 1983 to finance the deficit and provide resources for the various 
funds that had been created amounted to 220 billion pesos. 


He concluded that the imbalance in public finances, as stated in a recent 
debate by Senator Luis Guillermo Giraldo Hurtado,is a structural feature; 
and that, consequently, apart from the immediate problem of the shortages 
for the current situation, the analysis should be aimed at seeking long-term 
solutions. 


Finally, he said that if further sacrifices are needed, they will have to be 
confronted, attempting to prevent more issues insofar as possible and to avoid 
having them penalize the social sectors with the lowest income, whom the 
readjustments forced by the recession have been striking hard, because of the 
high rate of unemployment, the cutbacks and minimal expansion of essential 
public services and the high cost of living. 


Despite the foregoing objections and his conviction that the budget is inade- 
quate and unable to ensure the normal operation of the Colombian state, 

Lopez Lopez asked the Senate to vote in favor of the bill, among other reasons, 
because, according to law, the Congress has no other alternative to ward off 
fiscal dictatorship. 
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COLOMBIA 


BANKERS" GROUP DENOUNCES EXCESSIVE STATE INTERVENTION 
Bogota EL TIEMPO in Spanish 15 Nov 84 pp 1-A, 2-A 


[Text] Yesterday, Guillermo Nunez Vergara, chairman of the Bankers Associa- 
tion, scored the state's excessive intervention in the nation's economy. 


He said that the topic would be debated at the 22d Bankers Convention which 
opens in Cartagena this Thursday, and disclosed that the over-intervention 
has reached the point where the national budget represents 30 percent of 
the gross domestic product. 


The function begins at 0930 hours at the International Convention Center, 
attended by representatives from international entities such as the IDB, the 
World Bank, the International Financial Corporation and the International 
Monetary Fund (IMF). 


In his address at the opening session, the chairman of Asobancaria, Guillermo 
Nunez Vergara, will discuss the capitalization of the banking sector, the 
main topic at the meeting, which contains highly significant features. These 
include citing the need for the banks to be able to play a far more active 
role in economic development, serving as a promoter of it and not a bottle- 
neck owing to the lack of sufficient financing for the productive sector. 


The convention will underscore the government's clearcut decision to strengthen 
the country's private banks with the important measure ordered a few weeks ago 
to facilitate the doubling of their capital. According to estimates, the paid 
up capital and legal reserves of the national banking system amount to about 

35 billion pesos. 


Nunez Vergara announced that the banks' profits for the first half of this 
year declined 40 percent, dropping from 2.5 billion in 1983 to 1.5 billion 
in 1984. 


He noted that the credit business has declined to the point where the yield 
acknowledged on every share or security representing investment in the banks' 
ownership fell from 16 centavos in 1980 to 4 centavos per peso in 1984. 


He expressed the view that the situation is critical and suggested, as a 
measure for rescue, a renewed stimulation for capital formation on the part 
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of the financial middlemen to issue shares of stock and bonds which would 
necessarily be convertible into stock certificates in order to raise their 
capital and the limits for doing business. < 


The IMF Proposals 


According to spokesmen for the banking convention, the latter will analyze the 
proposals made by international agencies, particularly those of the Interna- 
tional Monetary Fund. 


In this regard, the chairman of Asobancario commented: "We must destroy the 
myth that has been created concerning the international agencies, because 

the country has been adopting measures and corrective policies which are 

now recommendations from credit entities such as the IBD and IMF." He explain- 
ed that, nevertheless, there must be a very careful review of certain aspects 
of those recommendations, particularly insofar as imports are concerned. He 
said that the handling that the authorities have been giving to imports shows 
realism regarding the status of the balance of payments and the level of 
international reserves. He emphasized: 'Making a sudden shift might possible 
entail greater difficulties than those which we are facing now." 


Delving into the topic, he remarked that imports should be gradually opened 
up, as more foreign exchange becomes available, both from the standpoint of 
increasing exports and that of the financing that could be procured abroad. 
He commented: "With the international agencies or without them, we must adopt 
immediate economic measures, particularly in the fiscal area and that of 
controlling public spending." 


Raising Domestic Savings 
Another topic at the banking convention will be that of savings. 


According to experts, this area has been losing dynamics recently, and needs 

to be stimulated. Nunez Vergara claimed that the issue is very important, 

both to the convention and to the country because, he maintains, the only way 

of sustaining growth, even though it may be slight, and of keeping up investment 
in the public and private sectors, lies basically in the savings that can be 
generated by Colombians themselves. 


On the other hand, it was announced that there would be a round-table discus- 
sion on the topic of capital formation, concerning a document prepared by the 
experts Rudolf Hommes and Francisco Ortega. Participating therein will be 
Juan Camilo Restrepo, chairman of the National Securities Commission; German 
Botero de los Rios, from Fedesarrollo [Federation for Development]; Daniel 
Mazuera Gomez, president of the Chamber of Representatives; Cesar Gaviria, 
congressman; and Mauricio Carrizosa, economic adviser. The round-table 
discussion will begin at 0930 hours on Friday. 


The banking superintendent, German Tabares, will officiate at the closing of 
the 22d Bankers Convention. 
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COLOMBIA 


BUSINESSMAN'S GROUP PROPOSES DEBT PAYMENT BY BARTER 
Bogota EL TIEMPO in Spanish 5 Nov 84 p 3-A 


[Text] FENALCO [National Federation of Businessmen] proposed taking some pro- 
ducts off the list of banned imports, making them potential beneficiaries of 
the barter system. Therefore, the country would not have to use foreign cur- 
rency from its depleted foreign reserves. 


The federation's proposal is part of the conclusions of an analysis on the de- 
velopment of the foreign sector, national demand and the official measures 
that would help alleviate import restrictions. 


FENALCO made the following suggestions: 


As to specific recommendations, it would be good if some of the goods included 
on the list of banned imports were transferred to the list of possibilities 
for barter, compensation or triangulation. Two examples are canned fish (es- 
sential component of the family market basket of thousands of Colombians) and 
toys. The "straitjacket" of this list would become somewhat flexible. 


Also there should be better rapprochement between the enterprises that plan to 
develop these modalities and the "Committee for Special Trade Systems" to dis- 
cuss and agree on possible courses of action. It is not too much to ask for 
more publicity and explanation of those systems. Possibly the use of compensa- 
tion might be simpler than barter. 


Another proposal is that the establishment of foreign trade companies speciali- 
izing in barter and compensations be promoted and facilitated by government 
initiative as has occurred in other countries. Last, a special strategy is 
recommended to motivate the importers affected by the current restrictions to 
use the new systems. 


The proposal consists in the importer being granted a deadline to compensate 
the value of the foreign currency used for a certain import with exports. The 
example of the contracts between automotive assemblers and the national gov- 
ernment can be a precedent for this. According to those agreements, there is 
compensation dollar for dollar for imports of the CKD material through exports 
of automotive parts in the medium term (3 years). This same system could be 
extended to another type of product like campers. Importers of these vehicles 
would promise to compensate the foreign currency used within a prudent term. 


Formulas like the above would serve as incentive for the use of recently es- 
tablished modalities of trade. 
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STOCK EXCHANGE HEAD DENOUNCES SOCIALIZATION TREND 
Bogota EL ESPECTADOR in Spanish 5 Nov 84 p 8-A 


[Text] Barranquilla, 5 Nov (Editorial Office)--The president of the Bogota 
Stock Exchange, Carlos Del Castillo Restrepo, denounced an alarming increase 
in the rate of socialization of the country. State participation in the de- 
mand for goods and services has gone from 25.22 percent in 1973 to 43.84 per- 
cent in 1984 and it could increase to 55 percent. 


He stated that the state "takes away" from individuals 55 percent of what they 
produce. The financial sector, overwhelmed by an immense debt of doubtful 
collection, is in "danger." The corporation is disappearing and the govern- 
ment has not wanted to assume the cost of stimulating savings in the private 
sector or society. 


Tne president of the Bogota Stock Exchange spoke to the Javerianos del Atlan- 
tico Bar Association in this city. He strongly criticized state intervention 
in the economy. He stated that, facing the shortage of resources, /many en- 
terprises turned to the credit market where they were the prey of financial 
groups and birds of a different feather that gave them the coup de grace/ [in 
italics]. 


"The failure of a government policy to support the private sector has been a 
determining factor in their withering. The truth is that the country today 
lacks any possibility of revitalizing the corporation as a motor of develop- 
ment, without hurting the revitalization of large corporations that today are 
going through a difficult situation." 


He continued saying that the capacity of the private sector to participate in 
large national development projects like Fl Cerrejon and Cerromatoso has been 
seriously undermined. "Therefore, we will advance more in the socialization 

process." 


Criticism of Politicians 


Explaining the causes of the dangerous increase in the socialization of | 
economy, Del Castillo Restrepo criticized the political parties. He indicat 


that, as a result of the National Front, there was a softening of ideologies 
leading to "governments without a strong political direction." 
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He revealed that the socialization process of tiie economy has been more a re- 
Sult because it advances in the manner of Moliere, "without knowing it," ra- 
ther than as an end pursued by those responsible for the political leadership 
of the country. 


He indicated that another cause is the handling of the public sector through 
decentralized public institutes. These have been handed over to unsuitable 
businessmen in the private sector who manage with the same parameters to show 
a magnificent balance. 


He again stated that, in conventional wisdom, socialism was reached through 
nationalization of the means of production in the politicians' minds. 


He stated that "still one after another /liberal intellectual/ [in italics] 

recalled that General Uribe wanted liberalism to feed on the quarries of so- 
Cialism. It seemed to me that these had aiready died off by eating so many 

manchineels." 


Socialization 

The president of the stock exchange maintained that we live in a process of 
regression for private enterprise with a public sector that fills the gaps 
without any clear evolution. 


"It could well be said that sophisticated mechanisms of exchange, without re- 
sponsible paternity, have been introduced into our economic and social mac‘iin- 
ery. They have their own dynamics, outside of what we could apparently iden- 
tify as the political will of those wno have been responsible for the govern- 
ment throughout this segment of our history." 


He revealed that the state through inflation--which is a disguised tax-- 
indirect taxes, service rates and interests "takes away" 55 percent of what 
the people produce, delivering goods in exchange. Some are useful (electri- 
city, water, communications, etc.) but others are defective like justice, 
security and education. 


"There is also a growing tendency which indicates that there are forces deeply 
incrusted in the economic and social organism that lead to destabilization of 
the private initiative system through subtle procedures. This is very differ- 
ent from the public outcry that preceded major changes in countries before. 
What is more important, this is done without changing the laws." 


He stated that this is the case of the financial sector overwhelmed by immense 
debts ot doubtful collection, the result of the weakening of private initia- 
tive and the strengthening of the public sector, factors that are endangering 
it. 


"Tt is not risky to attribute the government's actions to the above. The gov- 
ernment feels obliged to nationalize a bank and assume administrative control 
of two others, taking a step toward the socialization of the sector and the 
country." 
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Consequences 


Del Castillo Restrepo summarized the consequences that, in his opinion, will 
follow and are already occurring in the national economy. 


One is the bidding between the public and private sectors in the capital mar- 
ket, in favor of the former and against the latter. There is also the fiscal 
deficit that followed a tax reform that transfers more economic capacity to 
the state and weakens the productive sector. 


He said that certain companies have lost economic viability due to the above. 
The participation of private capital in enterprises has become impossible and 


private banking is in danger. 


He stated that stock exchanges are the thermomenter of the economy and this 


one is "suffering from a high fever." In 1970, the private sector participated 


in 59.2 percent of the total transactions. This has gone down to 7.4 percent 
in the Bogota Stock Exchange in 1983 while the public sector went from 40.8 
percent participation to 92.6 percent. 


"To me, there is no question that it has been one of the signs of the nation- 
alization process that meant the virtual disappearance of the capital market 
and, therefore, the subsequent withering of the corporation." 


He stated that, facing the lack of the capital market, the enterprises had to 
turn to the financial sector which meant that profits were distributed like 
interest, ending competition of shares which disappeared. This converted the 
corporations into /easy prey for financial groups and birds of a different 
feather that, in many cases, gave the coup de grace/. 


He finally pointed out that the government has not wanted to assume the cost 
of the necessary stimulus to private initiative and savings. It is concerned 
only with taxes and foreign and domestic credit as demonstrated in the timid 
and late elimination of double taxation. 
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COLOMBIA 


CATTLE RAISERS PROTEST ARMED FORCES BUDGET CUTS 
Bogota EL TIEMPO in Spanish 9 Nov 84 p 12-B 


[Text] Medellin, 8 Nov--The Antioquian Cattle Raisers Federation (FADEGAN), 
expressed alarm over the steady cutting of the national defense budget. 


The chairman of FADEGAN, Carlos Villa Navarro, in a message to Finance 
Minister Roberto Junguito Bonnet, stated: 


"On behalf of the Antioquia cattle raisers' association, I respectfully voice 
particular concern regarding the steady reduction in the overall budget of 
the National Defense Ministry, which dropped from 31.239 billion pesos in 
1984 to the sum of 23.724 billion pesos in 1985. 


"It seems even more serious to us that, with the continued deterioration in 
public order, especially in the livestock raising areas, the funds for services 
of the ground forces assigned to maintain and supply human and mechanical 
equipment for land operations should show a significant decline; inasmuch as, 
the amount in 1983 totaled 4.7 billion, in 1984, 2.549 billion and, according 
to the 1985 draft budget, it will reach a disturbing reduction, amounting to 
only 1.423 billion pesos. 


"We consider this budget situation inexplicable, particularly in the case of 
the National Army, whose mission has been hampered by the lack of adequate 
funding that would make it possible to ensure the control of public order, 
which is being exacerbated at present by forces opposed to our current 
political and legal system. There is an urgent need to provide all kinds of 
backing to this noble institution, and to furnish it with all facilities 

to enable it to effectively protect the citizenry and to make it possible 

to restore an atmosphere of confidence in the country, wherein justice and 
authority will prevail." 
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CUBA 


RAUL CASTRO'S ATTENDANCE AT MIT EXERCISES RECOUNTED 
Havona CUBA INTERNACIONAL in Spanish Oct 84 pp 1-2 


[Article: "Faced With the Threat of Attack the People Are Preparing to Fight 
the Enemy, Army General Raul Castro's Tour of the Eastern Provinces Affords 
Evidence of the High Level of Combat Readiness of the Territorial Troops 
Militia"] 


[Text] Cuba, a Caribbean crucible in which cultures other than the Hispanic 
and African have merged,is still a country of contrasts and surprises. Twenty- 
five years after the victory of the revolution, the country is progressing and 
developing more than ever, despite the criminal economic blockade imposed by 
the powerful neighbors to the north for virtually a quarter of a century, and 
despite the constant aggression, infiltration and sabotage committed against 
the Cuban nation by the armed branch of American imperialism almost everywhere 
in the world: the CIA. And even now, faced with the threat of intervention in 
El Salvador and attack on Nicaragua and Cuba, the Cuban people are not intimi- 
dated. On the contrary, they are still striving, working, studying, enjoying 
themselves and laughing as always. But, in addition, they are preparing them- 
selves. They are preparing untiringly for a cruel, unjust, merciless war 
which the imperialists are planning and which for Cubans will be "the war of 
the entire people." And they are determined to win; because so long as there 
remains a single man, a single woman or a single adolescent with a rifle in 
hand, the enemy will be unable to declare its victory over a people such as 
this, defending "their" revolution and "their" sovereignty at all costs. 


Recently Army General Raul Castro, second secretary of the party's Central 
Committee and minister of the Revolutionary Armed Forces, attended the exer- 
cises put on by the Territorial Troops Militia [MTT] in certain municipalities 
of the easternmost provinces of the country: Guantanamo, Santiago de Cuba and 
Granma. 


He was accompanied by a large group of active and alternate members of the 
Politburo and other members of the Central Committee, who were able to assess 
the skill of the MTT combatants in organizing defense and repelling the enemy's 
penetration into the national territory, as well as the conduct of the defense 
zones during the demonstration exercises. 

















What is a defense zone? It is the smallest territorial division created in 

a municipality in peacetime, which becomes considerably active in wartime. 
That new structure facilitates the politicoadministrative management, ensures 
internal defense, security and order, makes it possible to protect the popula- 
tion consistently, guara:i<<s self-sufficiency and assures the continuity of 
life throughout the ent. yuntry, even under the conditions whereby the 
country is invaded by foreign troops. 


The defense zone is the basic link in the territorial structure which the 
country assumes in wartime and which is completed by the Defense Councils 
in the municipalities and provinces headed by the National Defense Council, 
led by the commander in chief, Fidel Castro, first secretary of the party's 
Central Committee. 


These zones were devised and tested during the holding of the "Bastion 83" 
strategic exercises. Since then, these critical links for waging "the war 
of the entire people," if necessary, have been organized all over the country. 


The demonstration exercises have assumed greater importance with the passage 
of time and as the threats of invasion become increasingly imminent. For this 
reason, the people are constantly building shelters, digging trenches and 
preparing the moral and material conditions for confronting the imperialist 
enemy with determination and without any fear. 


During the tour, the FAR minister attended a demonstration exercise on the 
organization and fulfillment of missions in a defense zone located in the 
historic Second Front municipality in the province of Santiago de Cuba, where 
an unrelenting battle was waged against the regular troops of the Batista 
tyranny's army, which was later totally defeated. The demonstration, which 
included theoretical and practical features, was part of the activities to 
intensify the defense capacity of the province and its capital, the second- 
ranking city in Cuba. 


The exercise began with the participation of production and defense brigades 
and the people as a whole, extinguishing a fire, and the action taken to rescue 
the victimized population after a simulated surprise enemy air attack capable 
of producing a focal point of destruction. Army General Raul Castro also 
witnessed, with his companions, the action taken by MTT troops ambushing an 
enemy column that was advancing, protected by tanks, which, owing to the 
response from the organized people's forces, was completely wiped out. The 

war reports announced: "While there was supposedly fighting in one area, a 
sector of the population was guaranteeing the distribution of various resources, 
both food and labor, in addition to weapons, for the residents and the evacu- 
ated personnel; thereby fulfilling the goal of self-sufficiency under war 
conditions." 


Later, in the same zone, a simulated enemy landing using helicopter transpor- 
tation was carried out, which was also confronted and destroyed by MTT units 
that were carried on horseback; just like the native combatants, the Mambises, 
in the wars of independence during the last century. Especially noteworthy 
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in this exercise was a women's company of that armed people's corps, which 
participated in the demonstration along with the zone's production and 
defense brigades. 


The quality of these exercises warrants reaching encouraging conclusions. The 
leaders of the revolution, in the various locations where they witnessed the 
rigorous, complex, demonstration exercises, agreed in expressing the confidence 
that they have that "all the Cuban people will struggle for victory if the 
enemy dares to tread on the fatherland's soil"; because it is their intention 
to once again safeguard the revolutionary conquests. Now, more than ever, the 
slogan"fatherland or death, we shall conquer!" is the unanimous voice heard 
throughout the entire nation. 
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CUBA 


NSTRUCTION OF SUPERTANKER PORT IN MATANZAS UNDFR WAY 
Havana VERDE OLIVO in Spanish 13 Sep 84 pp 42-43 
_Article by Candido Dominguez | 


('Text] (AIN)--The powerful bulldozers cut down the brush, tore up the dog- 
footh violets with their steel jaws and opened the way for the large dump 
rucks loaded with "coco" (gravel). 


The land is so steep and there are so many hidden holes in the grass that it 
even hard for a man on foot to advance. 


Day after day, though, the machines left the dusty roads and crossed that 
coastal area of approximately 1.2 million square meters located between the 
nore of Matanzas Bay near the point of Sabanilla and the Via Blanca that goes 


from Matanzas to Havana. 


) 
2 


However, the equipment was not always up to the task. At some points, the 
land was too steep and it was necessary to use brigades of cutters to clear it. 


In one way or another, it was necessary to establish the conditions so that 
yvorkers and Soviet specialists in the Soviet geological expedition could 


reach each one of the points marked on the plan with their drilling machines. 


sited ais cee ihe i oe ari P 
ynat was tneir mission? 


carry out a geological, geophysical and topographical study for the project 
construct a base in that area to receive Soviet oil transported to Cuba in 
supertankers weighing more than 100,000 tons. 
are Project 
he experts do not hesitate to state that this will be the largest project un- 
rtaken by the revolution in Matanzas so far. 


There will be more than 20 tanks of 50,000 cubic meters capacity each, with 
their discharge and fire control systems and other auxiliary installations, 
to transport the crude oil to the Nico Lopez Refinery in Ha- 


vana City and the one in Cienfuegos. 
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There will also be four wharfs including two in deep sea: one for ships of 
150,000 tons and the other for ships up to 70,000 tons. 

Then there will be one for ships of 30,000 tons and an auxiliary wharf, ac- 
cording to engineer Tomas Corvo Garcia, investment officer for MINBAS [Ministry 
of Basic Industry]. 





The supertanker base will be built with Soviet technical and financial aid. 
It will solve the many problems involved in the transportation of this vita 
fuel from Lenin's fatherland to the land of Marti. 


Its estimated budget is 185 million pesos. It will be part of a great oil 
complex that also includes a base for national crude oil and another to supply 
fuel to the thermoelectric powerplants in Matanzas and Santa Cruz del Norte. 


The Construction and Assembly Enterprise of MINBAS is already working on the 
base for national crude oil. It will have three tanks with a total capacity 
of 100,000 square meters and two pipelines, one to bring oil from the deposits 
in the Boca de Jaruco area in Havana and another to transport it from Varadero. 


As to the base to supply the thermoelectric powerplants, a firm from a third 
country will do the plans and provide the supplies. It will be highly auto- 
mated and will be constructed by the same MINBAS enterprise. 


Despite the Sun 


In spite of the guao and the burning coastal sun in Matanzas, the Soviet work- 
ers carried out their mission and finished the first part of the research in 
April. 

Nartbi Dojov, geologica. engineer and head of the brigade, recalled the prob- 
lems at the beginning and how his comrades learned about the dog-tooth violet 
and the guao. 


Dojov explained: "The magnitude of the project was actually greater than fore- 
seen. Last December we found an area of some 25 hectares with very compli- 
cated terrain. The soil had many crevices and extremely dense vegetation. We 
had no access." 


It was necessary to use workers with machetes to open breaches every 50 me- 
ters. This delayed the work more than a month. 


According to the explanations of the Soviet personnel, the second part of 
their task--research for the project plans--must be completed in the firs 
months of 1985. 


~~ 
+ 


The Soviet specialists are working on an initial plan in order to be 
oegin earth movement as soon as possible. 
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Drilling in the Sea 


Along with the land work, there is engineering and geological research in Ma- 
tanzas Bay for construction of the four wharfs that the supertanker base wil] 
require. 


Tne work in the sea is being done by the Soviet expedition Morflot. It had 
22 specialists working with their own launches, sonar equipment and other 
technical equipment. 


In the first 4 months of the year, they realized 111 borings between 40 and 50 
meters deep. They also did hydrology, meteorology, marine geophysics and 


bathymetry (topography of the seabed) studies. 


The results of this work will be used to determine the p 
larger deep-sea wnarfs. Construction will be contracted 


ct 
oO 
‘@) 
m 5 
4) 
5 
r= 
© 
-_- 
O 


4 
UW 
Oo a third country. 


The other two wharfs will use Soviet plans and supplies. They wi 
by the Maritime Projects Enterprise of the Cuban Ministry of Cons 


Called the most important industrial project in Matanzas in this third 5-year 
period, the national base for supertankers is at the beginning stage. 

In the first half of the year, Industrial Projects Construction Enterprise 
No. 4, responsible for the construction, cleared the land and built platforms 
and embankments worth 500,000 pesos. 


This included the area for a complete plant since many of the supplies are 
there now and require protection. 


Although there are still no exact figures, it is estimated that there will be 
about 1,500 workers on that project by 1986. When completed, it will be like 
a large city of tanks and pipelines: one more beautiful monument to the in- 
destructible friendship between the peoples of Cuba and the Soviet Union. 
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CUBA 


CTC OFFICIAL ADDRESSES PROBLEMS OF YOUNG SUGAR WORKERS 
Havana TRABAJADORES in Spanish 22 Sep 84 p 4 


[Excerpts] Speech by Comrade Rene Penalver Valdes, second secretary 

of the CTC [Central Union of Cuban Workers] National Committee, to the 
National Conference of Young Workers from the sugar industry sector 
held on 19 September 1984 at the Camilo Cienfuegos Sugar Mill in Havana 
Province. 


Comrades: 


Today we are concluding this national conference of young workers from 
the sugar industry sector gathered in this sugar mill with a large and 
militant workforce which is justifiably proud of bearing the name of the 
unforgettable Commander Camilo Cienfuegos who set us an example as an 
outstanding guerrilla fighter, with his unmatched patriotism, his 
allegiance to the revolutionary principles and his unshakable loyalty to 
our commander in chief, Comrade Fidel Castro. 


Comrades: 


It gives me deep satisfaction to be addressing you, representing thousands 
of young sugar workers from all the ranks of the workforce, at a time 

when the union movement is hard at work to implement the Resolutions of 
the Fifteenth CTC Congress and those of the Sixth and Seventh Plenary 
Sessions of the party's Central Committee. In view of the subjects 
discussed, the serious and thorough studies and debates which have taken 
place, and the conclusions you have reached, I am absolutely certain that 
this meeting will be a strong incentive for the sugar industry to 
implement the above-mentioned resolutions and firmly face the problems 
which confront our number one industry, finding solutions for its problems 
and, of course, for the problems which directly affect young workers. 


I can make such statement because, in spite of the real problems and 
shortcomings which you have mentioned at this meeting, it has been clearly 
evident that you want to address them with determination and find 
solutions. Besides, the history of our sugar industry over these past 

25 years shows that under the party's leadership and with the invaluable 
guidance of Comrade Fidel Castro, sugar workers, technical staff, 








management and union leaders have been able to eliminate the 
inadequacies and to overcome all kinds of problems and failures helping 
our sugar industry to register significant progress in terms of material 
gains, and regarding the composition and skills of its workforce. In 
this context, allow me to offer you some facts and thoughts concerning 
the development of our industry in recent years. 


Contast With the Past Situation in That Industry 


New mills have been built and the installed capacity of almost all the 
existing plants has been increased or upgraded. In the mid-1970s most of 
the plants were 55 years old. Now their average age is 36 and the newest 
plants were built between 25 and 26 years ago. 


During the 10-year period between 1970 and 1980, more than 50,000 
workers went into retirement and these were men who had worked in that 
sector for many years--many were in their fifties--which means that 
they were men of great experience in the job. These men were molded 
under the harsh discipline of hunger and the threat of unemployment, 
they suffered the hardship of seasonal shutdowns and most of them lived 
under strained social conditions, 


Their poverty-stricken existence and dismal prospects is in sharp 
contrast with the living conditions and salaries of today's workers, 
including the young sugar workers even taking into account the 
constraints we must face due to the criminal U.S. blockade and to our 
country's underdevelopment which is a legacy of the neocolonialist 
republic that we were forced to accept. 


One must also point out that while, as a result of the constant crisis 

in the sugar industry caused by low sugar prices in the capitalist 

world market, the underdeveloped countries are closing down their sugar 
mills, dismissing many of their workers, experts and farm workers, cutting 
back on workers’ salaries and reducing their social benefits, reducing 
thousands and thousands of these workers and their families to poverty, 

in our socialist homeland, on the other hand, we are building new mills, 
we are upgrading, expanding and modernizing the existing mills, we are 
eliminating unemployment and developing new industries based on the 

sugar. 


Despite of crisis of the sugar industry in underdeveloped countries, 
here instead of reducing our production we are substantially increasing 
our plans for the near future and part of that production will go to met 
our commitments with the socialist countries, mainly with the USSR, and 
we will be paid a worthwhile price for our sugar. 


Comrades: 


The achievements and gains we have just mentioned should not deter us, 
but rather drive us more strongly to give our views regarding some of the 
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shortcomings, problems and difficulties which are found in our number 

one industry and which you, yourselves, have discussed during the present 
meeting showing a profound sense of criticism and self-criticism. Indeed, 
the union movement, not to mention the sugar industry union, firmly 
addresses the problems of production, correctly giving them priority 

since that is part of our Production and Defense watchword. But that must 
not be used as a reason or justification for our union to be less active 
in other tasks, some of which are of an ideological nature as shown by 
this meeting. 


In my opinion, this problem calls for consistent reflection and action 

on our part. In this regard, the workers' organization must be equal 

to the traditions of heroism, struggle and combativeness displayed by 
sugar workers and it must incorporate into the union those who have 

most experience and, above ail, the vast number of young workers currently 
employed in our industry and who, through their enthusaism, combative 
spirit and revolutionary fervor are capable of facing and successfully 
doing their task in the union movement and in the Union of Young 
Communists [UJC]. 


Production meetins and meetings of representatives are the main instruments 
of workers' participation in the economic management. In this respect 

the executive bureau and the union chapter must promote a widespread 
agitation and propaganda movement aimed at all workers, including the 

young ones, to get their decided participation in the study and 

discussion of problems raised during these meetings. 


Problems Affecting the Interests of Young Workers 
Comrades: 


Young workers who are guaranteed jobs in the sugar cane agricultural 
sector during themonths between the end of one harvest and the beginning 
of the next are paid small wages compared to those paid inthe industrial 
sector. This causes a dissatisfaction which deeply concerns all of us 
when it is added to other problems and issues already discussed, first 
during meetings of the rank and file and then at this national conference, 
in view of the high rate of departures and work instability among that 
workforce, 


There are also problems of a social nature such as not enough sports, 
cultural and recreational activities due to the lack of facilities, 
equipment, instruments and means to carry out these activites and to 
some managers’ refusal to give workers thenecessary time off or leave to 
participate in these events as amateurs. 


All these problems require very special and careful attention and cal] 
for ideological political work. 


This is why all branches of the union must be firmly committed to promote 
as many young workers as possible into leading union jobs and get them 
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massively involved in union work through the activist movement. 

Of course we are not talking in terms of proportional representations 
saying that the sector employs so many young workers, and, therefore, 
such and such percentage must hold posts in the organization. That would 
be a perfunctory and simplistic solution. What must be done is to attract 
the best people, the most qualified, the most outstanding and enthusiastic 
young workers of that sector to enable them to put their ideas and 
initiatives into practice and try to achieve the goals set by the union 

by the UJC and by the party with the daring characteristic of young 
people. We must strenghten the operation of the rank and file union 
organization. 





And now I would like to talk about the young people's participation in 
the emulation and microemulation campaigns which are organized. 


When an emulation campaign produces unsatisfactory results it is 

generally due to poor union work, because that activity was badly 

organized. Sketchy indicators, problems of control and not enough incentives 
are all contributing factors and the result is that such campaigns do not 
progress as planned and not all the workers join in the effort. 


We believe that if the union really wants to vigorously promote emulation 
campaigns to mark historic dates and microemulation campaigns, it must 

use procedures and develop ideas which encourage a massive and conscious 
participation on everybody's part, with young people making the vanguard. 


It is absolutely necessary to establish a very tight coordination 
between the union, themanagement, the UJC, the sports and cultural 
branches and the people's government to tackle and solve at once any 
problems arising in these situations. 


The needs of the young technicians were discussed at all the meetings 
and mention was made of their poor housing conditions, the problems they 
encounter to work as professionals, the problems of transportation for 
those who do not live in hostels, as so on. 


The SNTA [Sugar Industry Workers' Union] and the MINAZ [Ministry of 

Sugar Industry] must conduct a thorough study in each center, enterprise 
and complex regarding the shortcomings and problems facing the young 
workforce in terms of permanence, instability, situation of the technicians 
and other factors requiring urgent solutions and suitable answers to the 
problems raised; since in many cases there is no need for great outlays 

or big investments but for a firm and joint action by all those who are 

in charge who could solve these problems very quickly in cooperation with 
the workers. 


Some agribusiness complexes have emphatically requested to be supplied 
with study materials because they have the necessary conditions to 
prepare and train midlevel technicians and a very small number of these 
technicians are given places to pursue an advanced or university 
education. 
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These just aspirations call for serious consideration by the union in 
collaboration with the MINAZ and its director of training. 


Comrades: 


Before concluding, I would like to draw attention with great satisfaction 
and pride to the spirit of criticism and self-criticism which has 

prevailed during this meeting; to your determination and keen interest 

to work harder and better; to the honest manner in which you have presented 
the problems; to the simplicity and modesty which have marked the various 
speeches made; to the respect you have shown towards your organizations 

and your leaders and to your obvious political skills in presenting the 
problems and offering solutions. 


We have also noticed the cultural level of most of the participants to 

the meeting and their knowledge of technical matters relating to the 

sugar industry. But, above all, I want to make special mention of the 
revolutionary and militant enthusiasm shown by our young sugar workers and 
their determination to continue to reinforce their ties with the UJC and 
to get maximum support from the party at all levels so that, alongside 
with these beloved organizations and the union, they can seek solutions 
for the very important problems facing the young workers of our 
enterprises and agribusiness complexes. 


8796 
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DEATH OF ARMY COLONEL AFTER ILLNESS NOTED 


Havana VERDE OLIVO in Spanish 20 Sep 84 p 55 


His service record reflects his distinguished active duty for 26 years in the 
FAR. 


Of humble origin, the son of peasants, he knew the injustices of the capital- 
society. He first contacted the 26 July Movement in March 1956. As a 
member, he participated in sabotage, propaganda activities, the sale of bonds, 
collection of firearms and other missions. In Marcn 1958, he joined the Rebel 
Army. He served in Column 20 and Column 6 and participated in various actions 

until the revolutionary victory of 1 January 1959. 

During his career, he was awarded the position of Founder of our glorious Com- 
munist Party for his important revolutionary work. On several occasions, he 
earned the recognition and congratulations of superior commands and tne party 
for efficient work in the fulfillment of the msisions assigned to him. He was 
gradually promoted from soldier to colonel. He studied at various schools and 
military courses until he reached the advanced level. He held various posi- 


tions at different levels. 


He was awarded many decorations including the 20th Anniversary Commemorative 
Medal, 20th Anniversary of the FAR Commemorative Medal, Soldier of the Under- 
ground Battle Medal, Soldier of the War of Liberation Medal, Internationalist 
Soldier First Class Medal, War in Ethiopia Medal, 10, 15 and 20-year awards 
"for service in the FAR" and the Distinguished Service Award. 


rf 


His attitude, his modesty and his example as an officer made him deserving of 


—) 


the respect, affection and admiration of all his comrades. 


[Olonel Santana will live in our hearts as the revolutionary work to which he 
dedicated his life will live in our people. 








STIAMOMA ’ 
G roe" MALA 


CHAMBER OF COMMERCE PRESIDENT CRITICIZES EXCHANGE CONTROLS 
Guatemala City PRENSA LIBRE in Spanish 8 Oct 84 pp 12, 78 


Interview with Ronald Dent, president of the Chamber of Commerce of Guat 
malaz; name of interviewer, date and place of interview not given] 


text] In the opinion of architect Ronald Dent, president of the Chamber 0! 
Commerce of Guatemala, the controls the government continues to exercisi 

ne use of foreign exchange has hampered the normal growth of the sector th 
‘rreates wealth and generates the sources of jobs in the private sector and 
in government. 


i 


Foreign exchange was the subject of a number of questions during an inte: 
in which he was asked to express his views regarding the tax system. To ! 
» he replied as follows: 


Latter 


[Answer] The Chamber stated its position and views to the government on 


of the laws that concerned it. However, those views were not taken fully 
ito account and the results have proven negative. Take, for example, the 
L idee — 


law on the VAT [value-added tax]: The Chamber maintains that there should 
be a single tax and that no products should be exempt, that it must not be 
coupled with other taxes and that all taxes that affect capital should bs 
-liminated altogether, because they reduce investment and inhibit the cre 
tion and development of job sources. However, the VAT operates on the ba 
1f two taxes, with a large number of products exempt, and it is coupled wit 
ther taxes, such as the income tax, which affects individual as well as 
‘orporate income, and the revenue~stamp surtax on various transactions, a! 
of which are detrimental to the economy. 


The Chamber has on various occasions reiterated the need to reduce public 
spending, as well as the need for the government to adopt austerity measu 
ind to exercise financial discipline. During a time of economic contract 
spending must be cut back. A new national budget like the one being men 


] 
tioned for the coming year--1,600 million quetzals-~-is unacceptable, Ns 
dering that over the past 3 years the economy has suffered a decline in rea 
t rmSe 


The government must bring its costs into line with its revenues and in that 


way avoiding the running up of a deficit that it must cover by running uv 
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greater indebtedness and reducing the credit available to the private sector, 
or through inflation caused by artificially increasing the money supply, 
which in turn lowers the buying power of the quetzal, gives rise to increases 
in the prices of products and exacerbates the existing imbalance between the 
dollar and our currency. 


A sound economy cannot exist if more is spent than is taken in. 
{Question] What is your view on exchange controls 


[Answer] They have had a deeply disturbing impact n the country's financial 
image and creditworthiness. They have been extremely detrimental, because 
they have inhibited productive activity, paralyzed the activities of many 
business firms and reduced those of others, with the resulting effects on 
unemployment and the economy. 


Unfortunately, the government has not wanted to understand the damage to the 
economy that exchange controls have wrought, aside from the fact that the 
objectives that gave rise to these controls have not been achieved. 

Despite the fact that the system has proven itself incapable of resolving the 
problem of our reserves, the government has continued to make these controls 
ever more severe, continuing to limit to the extreme our exports and imports, 
for lack of foreign exchange reserves in the Bank of Guatemala. It has 
applied these controls not only with respect to operations with third coun 
tries, but has gone so far as to paralyze operations realized with countries 
in the region, despite the fact that these are part of the Central American 
Common Market--an economically integrated free-trade region. 


‘Question] Just what are you referring to? 


{Answer] When exchange controls were instituted in 1980--"on a temporary 
basis"--Guatemala had net international reserves of approximately $700 mil- 
lion. By the end of that same year they dropped to $400 million. By 1983, 
they were negative. 


At the same time, we have reached an unprecedented level of foreign indebted 
ness, amounting to almost $3,000 million. Of this total, the private sector 
owes over $200 million, and the public sector accounts for the balance. An 
important and at the same time disturbing aspect is that, of this debt, which 
was unwisely contracted on a short-term basis (less than 5 years), the Bank 
of Guatemala owes over $950 million. 


I wish to emphasize that the solution of the country's economic problems is 
not to be found in controls that inhibit its productive apparatus and fail 
to achieve the goals that have inspired them, especially when the cost 
incurred leads us into the exhorbitant indebtedness with which we are no 
saddled. 


[Question] Must there be controls to ensure a better allocation and use of 
foreign exchange? 
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Answer] The only ones who should control the allocation and use of foreign 
‘xchange are those who produce it and lawfully acquire it. When the govern 
ment controls it, the normal growth of the sector that creates wealth and 
provides the sources of jobs in the private sector and in government is 


obstructed. [ff a firm makes a purchase abroad (imports), it is because the 


+ 


> 
firm has the resources or the financing needed to do it. 
[The nub of the problem lies in the form in which the Central Bank allocates 
between the government and the productive sector the foreign exchange that 
1S generated by the latter and that is used by the former to meet its foreign 
obligations. But what exacerbates the problem is the monopoly exercised over 
our foreign exchange by the Bank of Guatemala. No artificial monopoly backed 
by the government can possibly ensure the best allocation of resources. 


[Question] Do you think any mechanism exists for alleviating the foreign 
exchange problem? 
[Answer] The only mechanism in existence for resolving it is that of sup- 
porting tne country's productive sector, lifting the many restrictions that 
burden it, and getting the government to exercise self-discipline in its 
spending, plus relieving the Bank of Guatemala of its monopoly in the acqui 
Sition and allocation of foreign exchange. 


We are aware that the flow of foreign exchange into the country is insuffi- 
cient to satisfy the needs of both the private sector and the government. 
There 1s an imbalance between the dollar and the quetzal, even if the offi- 
cial one-to-one parity 1S maintained. If the intent of the government is to 
maintain that parity, the only way to do it is to strengthen the value of our 
own currency, vitalizing production, on the one hand, and avoiding the 
1ssuing of money without backing, on the other. 


If the Bank of Guatemala does not have sufficient foreign exchange to satisfy 
the demand, the free market must be stimulated, since it is the free market 
that has enabled the business firms to continue operating. If payment for 
all imports were subject to the Bank of Guatemala, production would be para 
lyzed, since we are dependent on foreign exchange for an endless number of 
items. The existence of this market was absurdly and progressively impaired 
and the operations of our business firms restricted, with the unrealistic 
reduction of the percentage at which business firms could discount charges 
for the purchase of dollars, owing to the imbalance--which is more than 40 
percent--between the guetzal and the dollar. But--even more absurdly--Decree 
5-83, which permitted the discounting of the surcharge involved in the pur- 
chase of dollars, has now been abolished, despite the fact that common sense 
called instead for increasing the percentage of discount allowed, bringing 

it closer to reality, so as to permit and facilitate the carrying on of their 
activities by business firms in the face of the adverse political and econo- 


mic circumstances in which the country finds itself. 











GUATEMALA 


BRIEF 


PAVON PRISON OVERCROWDED-—-Guatemala City, 7 Oct--The enormous number of per- 
sons currently detained by the police is posing a serious problem requiring 
attention, said lawyer Gustavo Adolfo Lopez Sandoval, minister of interior. 
In reality--he said--"we are having a very hard time maintaining them," be- 
cause prison budgets are based on a certain specific number of inmates. The 
Ministry of Interior as such-~-he said--cannot other than cope as best it can 
with this problem. He cited as an example the case of the Pavon criminal] 
prison facility, which is designed for a maximum of 800 prisoners and which, 
as of last weekend, had 2,005 detainees. To resolve this problem--lawyer 
Lopez Sandoval added--an increase in the number of releases must be solici- 
that the detainees can be given adequate nutrition while their res- 
pective cases are being processed in the courts. [Excerpt] [Guatemala City 
‘-L GRAFICO in Spanish 8 Oct 84 p 4] 9238 
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HAITI 


UNEMPLOYMENT STATISTICS REPORTED 
Port-au-Prince LE NOUVELLISTE in French 21 Oct 84 p 3 


[Text] According to the "Provisional Pesults of the General Census" 
published by the Haitian Institute of Statistics and Data Processing, the 
breakdown of the Haitian population of 109 years of age and over is as 
follows (using the type of activity as criterion) (Table 1): 








TABLE NO 1 

Employed population 1,869,455 51.21% 
Unemployed 260,203 Pee) 4 
Students 538,829 14.767 
Retired 28,589 0.78% 
Home makers 778,261 21.327 
Invalids 175,032 4.79% 

Total 3,650,369 100.007 


The first two entries in the preceding table constitute whet demographers 
call the active population, i.e., ‘persons usually pursuing a professional 
activity, including those temporarily out of worl for a reason independent 
of their will."" In other words, the active population consists of the total 
number of people who are either working or unemployed. 


he first theoretical question is, what is an unemployed person? Someone 
who does not work, of course. Rut in Haiti, how does one draw the line 
between the person who for lack of a paying job carries on (while waiting) 
a small trade in candies, wints for example, and the person who willingly 
adopts this livelihood and enjoys it. 


Can one say without error that the person who is occupied exclusively with 
affairs at home is unemployed or a worl-er. 


By what criterion can one state that a 15 year old child is unemployed 
or a "nonstudent" or "a person living at home"? 


Havine said that, the number of unemployed according to the census taken by 
the Haitian Institute of Statistics and Data Processing totals 260,203 
people, i.e., 12.22 percent of the active population and 7.13 percent of 
the total population of 10 years of age or more, 
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The breakdown of this figure according to age enables one to note that 
Haitian unemployed are of all ages and all generations: 10 years (and 
probably less), 85 years and older 


It should be noticed first of all that the above mentioned data place 
unemployment in Haiti at an extremely low level: 12 percent of the active 
population. This would tend to put Haiti among the developed countries, at 
least in this area. 


Cf course, one should not delude oneself and the considerations outlined 
above concerning the criteria by which a person is reckoned to be unemployed 
or not should make it possible to explain why the number of unemployed 
according to the census seems to fall short of the reality. 


Perhaps it would be necessary in the elaboration of the data to take into 
account the concepts of partial unemployment, dissuised unemployment, 
failure to male full use of manpower etc. It is true that in a country 
like ours (underdeveloped), where the analysis of socioeconomic structures 
is complex, such phenomena are not easy to measure. 


In general, it is considered that the rate of unemployment and underemploy- 
ment in Haiti approaches 50 percent. 


It should also be observed that the age groups most affected by unemployment 
are the 20-24 and the 15-19 age groups. More than a quarter of the 
unemployed in the census are between 20 and 24 years of age. Nearly 20 
percent of those who are considered to be lool:ing for a job are minors from 
15 to 19 years of age. 


Also included in the census were unemployed of 70, 75 years of age and more 
They total 4,705 persons, i.e., 1.6 percent of the population considered 
to be active. 


But is there not an age beyond which a person may (should) be considered 
(potentially) inactive? The answe: is that all this is very theoretical, 
and the IHSI [Haitian Institute of Statistics and Pata Processing] was 

right (in this case) in keeping to the reality rather than to principles. 


The next sections of this study on unemployment in Haiti will deal with the 
phenomenon by taking into account the areas of activity (or inactivity), 


gender, distribution in space, etc. 


Distribution of Unemployed According to Age 


Age Number Percent 
10-14 years 27,423 10.54 
15-19 49,749 19.12 
20-24 67,342 25.88 
25-29 41,109 15.80 
30-34 21,927 8.43 
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Distribution of Unemployed According to Age (continued) 











Age Number Percent 
35-39 14,324 5.50 
40-44 10,936 4.20 
45-49 8,363 3.21 
50-54 6,133 2.36 
55-59 2,966 1.14 
60-64 3,567 1.37 
65-69 1,660 0.64 
70-74 1,288 0.49 
75-79 1,51€ 0.58 
80-84 965 0.37 
85 and over 936 0.36 

Total 260,203 100.00 
9824 
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MEX1CO 


GERMAN FLRAMS CAUTIOUSLY OPTIMISTIC ON ECONOMIC TURNAROUND 
Munich INDUSTRIEMAGAZIN in German 15 Sep 84 pp 44-48 
{[Unattrituted article: “Survivors of Chaos"] 


[Text ] With lots of patience and the help of money, 
Cerimen subsidiaries in Mexico have susvived the econo= 
mie collapse of that nation. Now, the drastic cure pre- 
scribed by President Miguel de la Madrid against govern= 
ment bankruptcy and mismanagement is beginning to show 
some success, There is still cause for concern beceuse 
of strict price controls, the corrupt bureaucracy and 
plans for nationalization, 


Has the economy really turned around ? Did Mexico manage toc avoid falling 
into ecoromic chaos at the last moment ? 


That is the way it looks, The representatives of the German firms and banks 
both on the spot and back home are breathirg a sigh of relief. "A promising 
stert has been made in the direction of coping with the crisis," is the way 
Jurgen Westphalen puts it. Westphalen is chairman of the board of directors 
of the German-South American Bank in Hamburg. And Horst Herwig, the head of 
Beiersdorf de Mexico S.A., is already speaking in terms of an “interesting 
market" once again, And as for Helmut Toepfer, managing director of the 
Alfred C Toepfer Co., a South America trade firm located in Hamburg, he 
says he is "cautiously optimistic." 


Two years ago, they sang a different tune. Toepfer was saying "everything is 
far worse there than one can imagine." And Helmut Treiber, managing direc- 
tor of the German-Mexican Chamber of Commerce, called the situation "chao- 

+4 " 

tic. 


Virtuelly overnight, the Portillo government nationalized Mexico's banks 
in August 1982, introducing hard currency controls the following week, 
confiscating all foreign currency bank accounts and converting them into 
pesos at an artificially low rate. 


The cil and tourist paradise of Mexico seened to have gone bankrupt; the 
meteoric rise of the 80=—million nation into a highly industrialized future 
with a Western standarée of living seemed to have turned into a crash land- 
ing and economic chaos. 











Mexico's foreign debt had mounted to $ 85 billion—-higher than thai of any 
other country. That debt was the result of an excessive and unparalleled 
policy of expansion. 


The creditor banks and the IMF ordered a drastic cure and Miguel de la 
Madrid, who was elected to a 6—year term as president to succeed Portillo 
as of December 1982, was the uncompromising man who would put it into ef- 
fect. This resulted in major declines in the growth rate; painful unemploy- 
ment and a drop in the standard of living by almost one-half within the 
space of a year. 


The brutal austerity cure worked; in fact, it worked very quickly. By 1964, 
a scant year after the crisis began, the public sector deficit had been cvt 
in half; inflation had come down from 126 percent to 54 percent and a re-= 
spectable trade balance surplus had been achieved, 


Greater Government Inflvence 


Even international experts are now saying that Mexico's econony will grow 
once again this year; that inflation will continue to drop and the employ- 
ment picture will stabilize. The recovery is proceeding with such speed 
that Finance Minister Jesus Silva Herzog has lately adopted a more self- 
confident attitude toward Mexico's creditors once more, His ain is to re= 
schedule some $ 45 billion in debt repayments due between 1985 and 1990 
and to negotiate more favoreble conditions based on the London Libor rate. 


For some months, German firms in Mexico and the German exporters have been 
kecnly aware of the fact that U.S. university-trained technocrat de la 
Madrid is serious about revitalizing purchasing power and Mexico's in- 
dustrial base. 


Volkswagen, for exemple, which was particularly hard hit last year when 
sales declined by 39 percent, has noted an "economic recovery" in 1984 and 
is hoping for an “increase in the number of cars sold." 


Topefer, too, states that "business is picking up. We have recovered about 
20 percent of our 1981 export levels."Some of the firms even made a profit 
last year. BASF Mexicana S, A. made a 520 million peso profit on overal) 
sales of 5.54 billion pesos. Beiersdorf, Bayer and Hoechst all made profits 
as well, 


Most of the firms have even gotten over the expensive business of trans- 
forming their hard currency debts into peso credits. 


Like most foreign business firms operating in Mexico, many of the Germen 
subsidiaries had taken out credits in German marks or dollars rather than 
pesos because of the more favorable conditions=—-which turned out to be 








mistake which cost them millions when the drastic peso devaluations hit 
them. A number of German subsidiaries—-such +s those of Olympia and Peli- 
kane-stood on the brink of financial disaster, 


In the case of VW de Mexico, Wolfsburg headquarters jumped in to plug 
the biggest holes by increasing capital stock by DM 50 million, In the 
case of Hoechst, the amount was 1.3 billion pesos; and Bayer even had 
bail its subsidiary out 2 years running. In 1982, it was 3550 million 
pesos and last year another 1.3 billion pesos, 


The German parent companies jumped in because they had ostensibly regained 
the necessary confidence in the technocrats advising President de la 
Madrid and their policies, 


A final report on discussions conducted by Rolf Rodenstock, the president 
f the German Chamber of Commerce, in Mexico last October does say that 
Mexico's large foreign debt (which is likely to climb to $ 100 billion 
by 1986-1987) will cause serious problems, But the "positive basic atti- 
tude and the resolve to overcome the crisis" impressed Rocenstock greatly. 
He also felt that there was no lack "of courage to adopt unpopular poli- 
cies aimed at austerity and the promotion of long=term growth." Guenter W 
Becker, a member of the Bayer board of directors for Latin America, puts 
it this way: “Our general attitude toward Mexico is as positive as it 
always was." The chairman of the IberomAmerican Society says: "As an ine 
dustrially advanced nation with a major population potential and extensive 
raw material and energy resources, Mexico continues tc be an interesting 
market for Bayer in the future," 


But despite the positive basic attitude most of the Germans do not fee] 
that the golden boom years of Mexico will come back, They agree with ale 
most all the international experts who look for realistic growth rates 
into the nineties of at most five percent (as compared to an 8=pervent 
growth rate between 1977 end 1981). 


Hardly any of the local managing directors are thinking of investing in ex- 
pansion or new investments—the more so since the increasing dirigism of 
the de la Madrid government is making them nervous, 


To be sure, Mexican government leaders on their many goodwill trips to 
foreign countries never fail to speak of re-liberalization and to hold 

out hopes for "flexible application" of the existing strict regulations, 
But the truth is that there is a "definite trend toward greater government 
influence" according tc independent observers such as Albrecht von Gleich, 
the director of the Hamburg Institute fcr Iberoamerican Affairs, 
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Following the land reform coupled with the expropriation of large land 
owners as well as the nationalization of foreign oil interests, the 
government takeover of the energy and railroad networks and nationeliza- 
tion of private banks 2 years ago, it seems as though similar measures 
against the automobile industry are now in the offing. 


A price freeze as well as import and hard currency restrictions have 
already made life very difficult for the automobile manufacturers over 
the past 20 months, Here is one examples: In order to procure the necese 
sary hard currency to import initial products and parts from abroad— 
starting in 1982, most firms have been permitted to import from abroad 
only as nuch as they exporte-Hans Barschkis, the head of the Mexican VW 
subsidiary, had to turn to an entirely different line of business, Using 
a Hamburg firm as a middleman, he sola coffee tc foreign customers, in- 
cluding some in the East Bloc. These deals broveht in about 20 percent 
of his hard currency needs, 


There is a good chance that this type of flexibility will be very helpful 
even more often in the future. As of 1 November, the foreign auto firms 
will no longer be allowed to build high-horsepower, eight-cylinder engines. 
Starting in 1987, they will only be allowed to build one type of automobile 
in five styles. Exceptions will be made for those firms exporting more than 
50 percent of production. Local content rules were raised to 60 percent. 


"VW de Mexico has always obeyed the rules and regulations in the past," 
was the diplomatic reaction from Wolfsburg headquarters which intend to 
"conform with the restrictions on product lines as before." 


But whether this patient attitude will continue, only the future can tell, 
Many foreign firms are already threatening simply to close their plants 
down. The manufacturers of chemicals and pharmaceuticals have by now also 
become targets of de la Madrid's economic planners. They, toa are threa- 
tened with regulations requiring them to cut down on their offerings, to 
increase local content and to limit imports. "We are aware of the risk 
and feel that this is a dangerous trend," says Frohdin Schuster, BASF 
department head for Latin America, 


Chamber of Commerce President Rodenstock was even more blunt, Foreign 
capital will. only come in, he warned on the occasion of his October visit, 
"if economic policy and adninistrative conditions are sufficiently ate 
tractive." 


Interminable Waiting Times 


Rodenstock presented his Mexican counterparts with a long list of com- 
plaints by German firms which, in addition to the trend toward nationali- 
zation (with plans affecting 13 sectors of the economy allegedly already 
worked out), include the following at this time: | 











—the rigid application of the rule requiring domestic 
capital majorities (of et least 51 percent with excep-= 
tions only being made "in the national interest;" 


—insufficient protection for foreign technology previders 
and the strict limitations on the transfer of license 
fees; 


—rigid price controls (also referred to as "technical 
nationalization") in some branches of industry; 


—the stringent and ever tougher local contact regulations 
even in the face of poor quality and low quantities of 
domestic deliveries; 


—2a2 bureaucracy which, even by Latin American standards, 
is excessive and corrupt, 


Rodenstock told the Mexicans that it was above all the small and medium 
sized firms of the FRG which wanted "more than a vegue promise of flexi- 
bility in individual cases" and that they needed clear and reliable re- 
gulations to go by. 


To be sure, actual written rules have been promised for some time (in the 
form of statutes governing investment by foreigners); but, as Mexico ex- 
pert Toepfer says, such promises "are only made whenever they are away 
from home." 


Anyone wanting to make an investment or to increase minority holdings 
will continue to be faced with undefined jurisdictions and almost inter- 
minable waiting times, 


One German exporter, for example, has been waiting for more than 2 years 

to find out whether he will get permission to increase his minority hold- 
ings in a Mexican firm from 25 percent to 49 percent, And a German chemical 
subsidiary in Mexico City has been waiting just as long for a permit to 
build additional production space. 


Which is why Iberoamerican Institute director von Gleich says that "the 
golden age of investments is over." German firms will have to develop new 
types of cooperative ventures, he says. Only those who are prepared to 
"cooperate in projects identified by government agencies as worthy of being 
subsidized and to go along with compensatory arrangements" will have a 
chance to make out in the years ahead. 
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But the Germans in Mexico have no intention of letting themselves be scared 
off by all the red tape because as compared to other threshold and develop- 
ing countries the internal political situation in Mexico at least is stable, 
"Anyone wanting to invest in Mexico has to adjust to Mexican conditions," 
seys Beiersdorf Mexico head Herwig pragmatically. 





Gedrosselte =infuhren 
(1) Entwicklung des mexikanischen 
AuBent iandels (in Milliarden Dollar) 


1980 1981 1982 1983 
Ausfuhr 1653 194 210 208 


2 
5 Einfuhr 185 25,1 15,0 78 
Saldo 3.2 57 60 130 











( 5 ) Handel mit der Bundesrepublik 
(in Millionen Mark) 




















Ausfuhr 1494 2222 3342 2511 
Einfuhr 440 584 679 595 
Saldo 1054 1638 2663 1916 
Keys 
1. Restrictions on imports—-Mexican foreign trade trends (in billions 
of dollars) 

2e Exports 

3e Imports 

4. Balance 


5. Trade with FRG (in millions of DM) 


9478 
CSO: 3620/11] 
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MEXICO 


WOLDENBURG PLAN FOR MODIFIED PSUM CENTRAL COMMITTEE GIVEN 
Mexico City ASI ES in Spanish No 121, 5 Oct 84 p 17 


[Text] As part of its work, the commission named by 
the Seventh Central Committee Plenum to collect and 
process proposals on the integration and mode of 
operation of the organs and commissions of the 
Central Committee itself, is beginning the publica- 
tion in ASI ES of the first proposals of this nature 
that have come in to us. 


The following organizational diagram endeavors to be a formula of 
organization that, at the same time that it reinforces the collective 
work of the Central Committee, is capable of making it operational. 


It is only an outline and must be taken as such. If it is evaluated 
positively, the next step would be to proceed with an in-depth revision 
of the bylaws of the Central Committee. 


The organs of the Central Committee would be: a) a Political Commission 
with 25 members; b) an Executive Commission (or Secretariat) with 5 members; 
c) Central Committee commissions under the Political Commission; and 

d) a president and 4 vice presidents who would make up the Executive 


Commission. 


a) Twenty-five members of the Political Commission. With this, this 
leadership organization would be strengthened. Through an increase in 
the number of its members, the discussion could be enriched by other 
points of view. In addition, some of the political powers now held 

by the Secretariat would pass to the Political Commission. 


b) The Executive Commission would be composed of five members of the 
Political Commission. In addition to directing its main attention to 
organizational, electoral and international work, its tasks would include 
some of those now performed by the Secretariat. 
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c) The commissions of the Central Committee wouid be directly under the 
Political Commission and would have one responsible official, preferably 
elected from among the members of the Political Commission. In this 
way, the responsibilities of the members of the Political Commission 
would increase and, at the same time, the work of the commissions could 
be at their own pace and be supervised by the collective that makes up 
the Political Commission. 


d) <A president and four vice presidents. The powers of the former would 
be similar to those of the existing secretary general, but with the 
existence of four vice presidents, many of the decisions of a relevant 
political nature would have to be resolved jointly. Three of the four 
vice presidents would have charge of specific party tasks: organization, 
elections, and international relations. 


Central Committee (articles 1 through 8). Organs of the Central Committee: 
Political Commission, 25 members; Executive Commission, 5 of the 25; 
Central Committee commissions; president and vice presidents. 


Powers of the Political Commission (articles 12, 13, 14, 15 and 16)* as 
well as article 18, clauses b, d and e. Powers of the Executive 
Commission (article 18, remaining clauses). 


Commissions: labor unions, agriculture, women, ethnic groups, popular 
movements, young people, newspapers, border affairs, statistics, election 
results, festivals, radio and television programs, press office, printed 
materials and publications, CEEN, CEMOS, CES, state studies, international 
studies, enterprises, finances, attention to municipal affairs and 
Parliamentary Group. 
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MEXICO 


PSUM EFFORTS TOWARD ALLIANCE OF LEFT REVIEWED 


_ 


Mexico City ASI ES in Spanish No 121, 5 Oct 84 p 9 


[Excerpts] The Unified Socialist Party of Mexico [PSUM] has initiated 
talks with almost all of the forces of the Left with the purpose of 
arriving at the 1984-85 election campaign and at the elections on 

7 July of next year with the greatest possible unity of the Left forces. 
Since 16 July 1984, the date on which the Fifth Central Committee 
Plenum issued the "Call of the PSUM to the Democratic Forces and Parties 
of the Left," the unified socialists have not ceased in their efforts 

to overcome the sectarian and divisionist practices that have character- 
ized the Left for years. Today it is clear that the challenge to the 
progressive forces of the country is to curb the advances of the PRI 

and the PAN [National Action Party], representatives of the national 

and international oligarchy. 


At the moment, the PSUM is the organization of the Left that is 
untoiding the widest range of discussions tending to achieve convergence 
toward unity. The unified socialists have initiated talks--and not 

just for the elections but also for joint action in the mass movement-- 
with the PST [Socialist Workers Party], PMT [Mexican Workers Party], 
PPS, PRT [Revolutionary Workers Party], UIC [Communist Left Unity], 

CS [Socialist Current], MRP [Popular Revolutionary Movement], OIR-LM, 
ACNR and others, among which significant local forces should be counted. 


As a preamble to much more extensive alliances, the PSUM signed a joint 
agreement on 20 June with the PPS, CS, UIC and PST demanding a moratorium 
on payment of the foreign debt, condemning the nuclear preparations that 
may lead to war and speaking out against the low salary increases 

granted on ll July. In addition, it specifies the agreement achieved by 
the PSUM, PRT, CS and UIC to meet together in the State of Mexico to 
renew the local congress. In regard to the municipalities of this same 
state, the unified socialists will act jointly with diverse groupings 
having a democratic character. 


All of the preceding, however, cannot--nor could it--serve to hide 
serious differences, problems and attitudes that can ruin part of the 
unity of action among the entire Left. For example, the rejection of 
the PRT by the PPS, the exclusions that the PMT and PST make among 
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themselves, and the mutual dislikes among various parties are well 
known. Another matter of great importance is to be the nature of 
the campaign and of the election platform. The PSUM has stated that 
the campaign should be in opposition and as an alternative to the " 
policies of the government and the PRI, and this principie may collide 
with the historical tradition of the PPS and PST. 


[n another matter, the progress in the talks with the PRI has been ‘ 
obstructed in part by the proposal that this party made on 15 August, 

where they suggested that the PSUM, PMT and PRT renounce their 

candidates in favor of the list of an electoral coalition of the entire 

Left. The said proposal appears non-viable, at least for the moment, 

Since it would require a degree of maturity and unity not yet reached 

by the Left. Overall, there is optimism about the prospects for unity 

of action between the PSUM and the PRT. 


With respect to the PMT, efforts have been and will continue to be made 
to work out discussions to attain, at the least, election alliances for 
single-candidate districts, seeking in this manner to win a majority 

in some districts and break up the two-party system. The PSUM will soon 
renew talks with the ACNR, MRP, OIR-LM and other organizations to carry 
out its intentions for unity since, as it stated in the appeal cited, 
for the PSUM the unity of the Left "is part of its reason for existence 
and is a central goal of its policies." 
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MEXICO 


SEPTEMBER MURDER OF PUEBLA PSUM MEMBERS BLAMED ON PRI 
lexico City ASI ES in Spanish No 122, 12 Oct 84 p 24 
[Article by Jesus Morales ] 


[Text] San Jose Miahuatlan is a Nahuat] town and its approximately 15,000 
inhabitants generally keep up the customs of their ancestors, although the 
aevelopment of capitalism has changed some of them to a good extent and has 
forced them to use Spanish as a second language. Many people do not understand 
Spanish, as the community remains somewhat isolated from the rest of the state. 
Public transportation and people who have to travel must do so over a very 
rain-damaged dirt road until they reach San Sebastian, where they can board 

the bus. 


The isolation, the neglect of the state government, and the free rein that the 
latter has given to local political bosses have led to bloody clashes, such as 
the one that occurred on 25 September, when four PSUM [Unified Socialist Party 
of Mexico] members lost their jiives: Felipe Fernandez Valiente, a member of 

the State Committee and general secretary of the Municipal Committee of that 
town, a natural leader and the principal leader of the popular movement in the 
area of Tehuacan, his brother Antonio, Enrique Galicia Peralta and Angel Galicia 
Baltazar. 


It was 1400 hours when they were ambushed at the location known as Xhalantzi 
on the road from San Sebastian to San Jose Miahuatlan by men armed with 
breechloaders, the "Dorantes": Celso, Camilo, Enrique, Faustino, Delfino, 
Jacinto, Mario and Vidal, well-known PRI [Institutional Revolutionary Party ] 
gunmen, together with their leaders, Rosendo Lorza, Ernesto Lezama, Angel and 
Ignacio Hernandez Castro, Francisco Betanzo, Faustino Gonzalez and Valentin 
Galicia, all of whom are members of the PRI Municipal Committee. They were 
lying in wait for their victims, as they had seen them set out that morning 
in the direction of Tehuacan. 


In the meantime, in a van coming from Tehuacan, Puebla, five PSUM members 
approached the ambush site; they were talking about the completion of the 
projects by the Town Council and incomplete details when gunfire on their 
right suddenly brought the vehicle, which at that moment was crossing a 
shallow stream, to a halt. But the engine kept running: "Step on it, let's 
go, let's ao," Felipe told Enrique, who was driving; Fernando Estrada (the 








sole survivor, who told us this) even tried to take control of the vehicle, 
but more gunfire kept him from doing so, and he then fell into a ravine, 
which shielded him from the gunfire and through which he escaped. Two 
lifeless bodies lay in the road: Felipe and Angel; another man, Antonio, 

was dying and, 250 meters away, in a cornfield, Enrique the driver also died. 


The Red Cross arrived an hour later from Tehuacan to pick up Antonio. Moises 
Fernandez Valiente, who was with him during the last moments of his life, said: 
"He still had time to give us the names of the assassins." 


The struggle of that region's inhabitants, under the PSUM's direction, has 
borne fruit. In 1983 they obtained water for the entire community by ex- 
propriating the Atzompa spring, which was controlled by 32 local political 
bosses, outstanding among whom were the Nieto family, Mario Baltazar Galicia 
and Angel Baltazar (who may possibly also have something to do with the 
assassinations). But this was not easy; there were many arrests, injuries 
and assassinations. In November of that same year, they dealt another blow 
to reactionary forces by gaining control of the Town Council. 


Raul Correa, PSUM chairman of the Municipal Council, took office in February 

of this year. He was threatened with death, along with Felipe Fernandez Valiente, 
by the "Dorantes" during a public assembly in April. They tried to assassinate 
him on 15 June. 


It should be noted, in order to clarify the irresponsible and evil-intentioned 
reports by Puebla's EL SOL and other newspapers, which describe the victories 
in San Jose Miahuatlan as problems among PSUM members, that the "“Dorantes" 
were not PSUM members; they pretended to support the Town Council because they 
thought that it would get them a slice of the budget, in PRI style; but when 
they saw that this was not going to happen, they returned to their fold, to 
PRI gangsterism. 


The brains behind all these attacks on PSUM members are well known. Who 
doesn't know Tehuacan's biggest political boss, already famous for his role 

in the massacre of copra workers in the state of Guerrero in the 1960's when 
he was national CNC leader; also well known is his son, Jesus Hernandez, local 
representative of that district, who went to establish the PRI Municipal 
Committee in San Jose Miahuatlan three or four months ago. Also present at 
that meeting were many of those who attempted to assassinate Raul Correa and 
who assassinated PSUM members on 25 September. Ceferino Romero Bringas is the 
other visible head of this trio that began putting into motion the machinery 
of assassinations and, in view of the impossibility of winning with votes, is 
trying to win with bullets by physically eliminating the political opposition. 


Not only is PRI political bossism doing nothing for the people, it is also 
against what others are doing for them. The PSUM Town Council has two main 
projects underway: the construction of a school and an asphalt road to San 
Sebastian. Mr Mario Avendano, who is in charge of the machinery and has no 
political affiliation, received an anonymous threat recently: "Operator 
Avendano, we don't want a road; stop or suffer the consequences.” 











The question automatically arises: Who could be interested in obstructing 

the Town Council's projects? The answer is also very clear: the same ones 

who assassinated Felipe Fernandez Valiente and the 36 PSUM members criminally 
massacred in the state of Puebla during these three years of the administration 
of Jimenez Morales, without anyone being punished for it--further confirmation 
of the intimate political bosses-PRI-government relationship. Moral rehabili- 
tation? Political reform? 


Hb 











MEXICO 


CHIAPAS: NINE PEASANTS DIE IN VENUSTIANO CARRANZA CLASH 
Conflicts Traced to 1970 

Mexico City EXCELSIOR in Spanish 8 Oct 84 p 4-A 

[Article by Leticia Hernandez | 


[Text] Venustiano Carranza, Chiapas, 7 Oct--In a confrontation stemming from 
long-standing land ownership problems, nine peasants died and another was 
wounded and admitted to the IMSS [Mexican Social Security Institute] hospital 
in Comitan. 


The clash occurred yesterday at 1600 hours on the "El Roblar" ranch and in- 
volved members of the Emiliano Zapata Peasant Organization and joint property 
owners belonging to the National Peasant Confederation (CNC). 


The nine peasants killed were members of the former organization, which is 
affiliated with the National Coordinating Board for the Ayala Plan, and the 
wounded man is a member of the CNC. 


Following the confrontation, members of state public safety forces and the army 
took control of the area. The state attorney general, Gustavo Cervantes Rosales, 
arrived at the site immediately afterwards and began the investigation process. 


Chiapas Governor Absalon Castellanos Dominguez and General Enrique Cervantes 
Aguirre, commander of Military Zone 31, arrived at the confrontation site at 
nightfall. 


The governor met with communal property owners of both groups and urged them 
to exercise reason and to use dialogue and negotiation to settle their disputes. 


Arriaga correspondent Porfirio Diaz reports that the conflicts between this 
municipality's communal property owners started in 1970 when the Federal 
Electricity Commission began construction of the La Angostura dam, which re- 
quired the expropriation of several parcels of land totaling 100,000 hectares 
in area. 








Since then, several confrontations between the two groups of property owners, 
who hold conflicting positions, have arisen during the relocation process. All 
attempts by peasant organizations and agrarian and state authorities to reach 
an agreement have failed thus far. 


The latest attempt to settle the dispute peacefully failed on 10 September when 
the signing of an agreement sponsored by the state government could not be 
achieved. 


Organizations Issue Statements 
Mexico City EXCELSIOR in Spanish 9 Oct 84 pp 4-A, 31-A 
[Article by Carlos Canton Zetina] 


[Text] The Independent Central Organization of Agricultural Workers and Peasants 
(CIOAC) and the National Coordinating Boards of Indigenous Peoples and the 

Ayala Plan declared yesterday that the National Peasant Confederation, in 
collusion with local political bosses and landowners, is responsible for the 
deaths--on Sunday--of nine peasants in the municipality of Venustiano Carranza, 
Chiapas, a district in which paramilitary groups commit abuses with impunity. 


The CNC in turn denied all responsibility for the incident and urged the 
League of Agrarian Communities in the municipality to stay "calm" while the 
guilty parties and the causes of the massacre are being determined. 


The confrontation between peasants was due to long-standing land ownership 
problems. The victims were members of the Emiliano Zapata Peasant Organization, 
which is affiliated with the National Coordinating Board for the Ayala Plan 
[CNPA]. 


Manuel de la Torre, secretary of the House of the People office in the 
municipality of Venustiano Carranza and a member of the CNPA, stated yesterday 
that the assassins are definitely CNC members, but that the reasons for the 
massacre are not known, "although we believe that it was to dispossess those 
peasants of their lands." 


He expressed his fear that there will be more assassinations of indigenous 
peoples and communal landowners "because the wave of violence is still present 
in Chiapas and has not run its course." 


Finally, he announced that a requiem mass will be said in memory of the 
deceased peasants and that a vigorous protest has already been made to the 
State government. 


Incompetence of State Government 


Genaro Dominguez, adviser to the National Coordinating Board of Indigenous 
Peoples (CNPI), affirmed that the mass assassination is a result of the Chiapas 
State Government's inability to reconcile the opposing groups and Governor 
Absalon Castellanos' obvious position of putting the CNC before the rights of 
other groups of communal and joint landowners. 
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He claimed that the CNC, in complicity with local political bosses and 
landowners, is trying to dispossess Tzeltal Indians of land, cattle and other 
nossessions and therefore provokes such confrontations, which enable them to 
impose their will. 


CTOAC Public Relations Secretary Jose Luis Hernandez commented in this regard 
that the massacre is part of the state covernment's aggressive policy in rural 
areas. He said that this position has become more noticeable during the last 
two months in the municipalities of Zacaltenango, Simojovel, Fijiltic and 
Venustiano Carranza, “where paramilitary groups sponsored by the Carlos Orantes 
and Penagos families are operating and also enjoy the protection of local 
oa. and act with the indulgence of the Secretariat of Agrarian Reform 
SRA]." 


The peasant leader said he believed that the situation in Chiapas "is a result 
of the government's sluggish response to the great ability for mobilization 
demonstrated by Chiapas peasants in their march to the capital of the republic 
a year ago." 


He said that the SRA has not fulfilled the commitments it made in the agree- 
ments with the intersecretarial commission set up recently to resolve the 
agrarian disputes in Chiapas and has thus intensified the confrontations and 
violence among communal and joint landowners. 


Hernandez affirmed that the CNC in Chiapas alone provokes ciashes between its 
members and members of independent organizations on the promise of redistribut- 
ing the lands of which other groups are dispossessed, “as though they were 
lands of conquest." 


PSUM Accusation Against Governor 
Mexico City EXCELSIOR in Spanish 9 Oct 84 p 4-A 


[Text] Manuel Lemus, a leader of the PSUM [Unitied Socialist Party ot Mexico] 
in Chiapas, nas claimed that the assassination of nine peasants in Venustiano 
Carranza, Chiapas, is part of a campaign by Governor Absalon Castellanos 
Dominguez and political bosses of the region to destroy the organization of 
the independert peasant movement. 


The PSUM leader maintained that the instruments of the governor and landowners 
are the National Peasant Confederation and paramilitary groups backed by local 
political bosses and protected by officials of the state government and the 
Secretariat of Agrarian Reform. 


Lemus said that the violence in Chiapas has intensified in the last two months 
as a result of the attempt to assassinate Jose Rodriguez Mendoza, one of the 
leaders of the independent peasant movement, which is very influential in 
Chiapas. 
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He also said he believed that the assassination of Venustiano Carranza Alderman 
Bartolome Garcia Espinoza a week ago was carried out by the state government 
itself in order to have a pretext for attacking the groups of communal and 
joint landowners. 


He added that the responsibility of Absalon Castellanos is obvious and pointed 
Out that on the same Sunday on which the violent events occurred between 
members of the CNC and the Emiliano Zapata Independent Peasant Organization, 
the governor was visiting the municipality of Venustiano Carranza. 


Additional Charges 
Mexico City EXCELSIOR in Spanish 12 Oct 84 p 7-D 
[Article by Leticia Hernandez ] 


[Text] Tuxtla Gutierrez, Chiapas, 11 Oct--Tnhe National Coordinating Board for 
the Ayala Plan has accused Venustiano Carranza Mayor Jose Angel Coello Villatoro 
and state CNC jeader Oscar Ochoa Zepeda of being directly responsible for the 
events which took place on Sunday in that municipality, where nine peasants 

were killed. 


Pedro Gomez, a representative of the Emiliano Zapata Peasant Organization, 
affirmed that in Chiapas there are groups competing with each other for control 
of the municipality. 


He stated that two of the three men being held as suspects responsible for the 
assassination of First Alderman and former CNC leader Bartolo Espinoza were 
released today. They are: Manuel Fonseca Velazquez and Manuel Morates, who 
were arrested on 29 September. Only Manuel Espinosa Moreno is still in jail. 


Concerning Sunday's events, Pedro Gomez said that those responsible for the 
deaths of the nine joint landowners have not yet been arrested. 


The Supreme Council of Tzotziles Peoples yesterday accused Chiapas Governor 
Absalon Castellanos Dominguez of being the brains behind the assassination of 
nine peasants in the town of Venustiano Carranza and behind a “genocide that 
has spread throughout the indigenous region" of the municipality. 


Leader Arturo Obando Tonahtlio said that “we are tired of repression. Disputes 
arise among the peopie and then the political bosses, many of them outsiders, 
end up with the land. We have reported that hundreds and hundreds have died 

in Chiapas, but no one listens." 


The council also urged the locating of Mazahua Chief Tomas Esquivel, who 
reported several times that Mazahua women were being sterilized at rural health 
centers. Esquivel has been missing for several months. Miguel Angel Mendoza 
Said that his absence has created confusion and social problems in the Mazahua 
community of the El Nichi area in Mexico State. 
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MEXICO 


ARMED GROUPS VARIOUSLY DESCRIBED AS BANDITS, GUERRILLAS 
Mexico City EXCELSIOR in Spanish 9 Oct 84 pp 5-A, 2/7-A 


[Text] Jalapa, 8 Oct--Rufino Saucedo Marquez, mayor of Chicontepec, 
denied the existence of armed groups, Ciriaco Gutierrez, director of 
the Independent Peasants' Confederation, maintained that the armed 
people led by Alejandro Hernandez Dolores are threatening cattlemen 
and peasants of Hidalgo and Puebla mountains. 


Juan Cristobal Cespedes, representative from Chicontepec, affirmed 
that in that region there are indeed armed subjects, but they are only 
bandits and not guerrillas. Armed by U.S. citizens, they daily rob 
the cattle and belongings of cattlemen and peasants. 


He added that it is urgent that the federal government. and the 
Secretariat of National Defense put an end to those armed groups. 


The mayor of Chicontepec accepted the existence in that region of the 
Independent Organization of United Villages of Las Huastecas led by 
Alejandro Hernandez Dolores and he affirmed that they are operating 
in other mountain municipalities. 


Ciriaco Gutierrez Hernandez commented that from time to time Hernandez 
Dolores comes to the mountains in Veracruz and that he is active mainly 
in Hidalgo, where he has camps for ideological guerrilla training. 


He added that the Chicontepec mountains are in danger because the 
peasants are sympathetic to the guerrilla groups. 
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MEXICO 


BISHOP, OTHERS OFFER VIEWS ON SOCONUSCO SECESSION 
Mexico City UNOMASUNO in Spanish 14 Oct 84 pp l, 6 
[Article by Arturo Martinez Nateras, Part II of a 3-Part Report] 


[Text] Tapachula, Chis., 13 October--The religious jurisdictions of the 
Catholic Church have addressed themselves to the topic of the nationwide 
regional setup. For example, under 12 archdioceses there are 52 
seven prelateships, and two apostolic vicariates. Chiapas has three bishoprics 
Tapachula, Sar Cristobal de Las Casas, and Tuxtla Gutierrez belong to the 

archbishoprics of the South Pacific, usually referred to as the "red clan.' 


dioceses, 
' 


The diocese of Tapachula was about to be called the bishopric of Soconusco: 
"They almost made it." 


Luis MI[guel Canton Marin, a simple bishop who comes from Yucatan, talks into 
his taperecorder to protect himself. As if preaching in a low voice, he 
briefs us on the situation in Soconusco. "This is a serious matter, very 
serious, ard it must not be treated lightly. it is a good idea to study 

its history and its geography. The situation is difficult and full of con- 
flict and the pertinent information available in the country's capital is 

bad and insufficient. 


"Soconusco is a region and a culture. A part of the population is asking 
that a state be formed but one cannot as yet say that this is an aspiration 
of the entire population. Everybody wants progress and ncnconformity is 
being channeled through unit 33. The majority maintains that much mcney 
leaves this area and you can certainly see that because there are many 
banks here and yet there is very little investment here. 


"Tf there were to be investment here, if the region were to get more and 
better care, then you would see progress and the people would be calm. 


"The danger is that nonconformity can be exploited by well-trained people. 
There is no problem, nor is there any risk of separatism from the rest of 
the country. 


"This aspiration is legitimate but, when radicalized and unbalanced, it could 
cause problems. I prefer to talk in terms of federalism. We are a mosaic 








»9t cultures and tribes. National unity does nct mean uniformity. We are 
unitorm but it is necessary to open the mind, to exercise tolerance and re- 
spect, and to remember history. The present-day states were formed as a 

lt of the breakup of others. Yucatan, Michoacan, and Jalisco gave rise 


Co otners. 


Locking at Mexico's history, you see that, when centralism is accentuated, 
separatism grows. On the other hand, if you boost federalism, unity grows. 
in general, the formation of the state of Soconusco is a good idea but we 
must ask ourselves whether it would be the right thing at this moment. 


"If the rest of the country does not agree and if there is no help and 
understanding from the center, then this would create a danger. Likewise, 
if there 1s no progress in the current situation, this can be very problem- 
atical. Improperly channeled discontent can promote penetration. 


A constant stream of migrants keeps entering the country through Tapachula. 
For many years, thousands of Guatemalan workers helped harvest the coffee. 
Bishop Canton draws an analogy. 

‘The problem of the Guatemalans here is equivalent to the problem of the 
Mexicans in the United States. They come to find work. When measures 
taken against them are made tougher, production goes down. Many of them 
already have families here. Others are jut passing through. 

"The Churck helps them. [It protects them. It does its humanitarian work, 
taking care not to be manipulated by any political party. Politics are 
good but the Church has nothing to do with partisanism. It helps in a 
selfless fashion. We do not have any publicity people here. Jesus Christ 
did net publicize what he was doing." 


Mosaic of Opinions 


must loo’ at a representative mosaic of viewpoints. Engineer Joaquin del 
Pino Trujillo, brother of Esio and friend of Ojeda Paullada, city council 
chairman of Tapackula, the jewel of Soconusco, describes the promcters 
of the state of Soconusco, who have joined to form a front for the establish- 


ment of the state of Soconusco, in the following terms. 


[They are a tiny group that is not representative. A former candidate 

for the office cf city council chairman of the PSUM [Unified Socialist Party 
‘f Mexico], another one from the PSD [Social Democratic Party], the city's 
least-read periodical (DIARIO DEL SUR), a former aide to Governor Absalon 
Castellanos, Gerardo Pensamiento, and so forth and so on. There is no such 
thing as nonconformity here, ncr 1s there any unrest. The federal govern- 
ment gave the state much aid. This is a privileged area. It is not true 
that everything is taken out of this state. We do nct have and we do not 


produce electricity or petroleum. 


Jhen he was reminded of the nonconformity which has manifested itself among 
public opinion regarding the poor quality or absence of services, he replied: 
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this nonconformity is directed against prior administrations. Right now, the 
outlook is changing. There is much work activity going on here. Wealth is 
being distributed equitably. Demands and protests are now being staged be- 
cause there are persons who want to make themselves known personally or in 
groups. 


"It is not true that crime vent up in Tapachula because of the presence of 

a large number of Central Americans. They escape cr they come here because 
they seek peace and werk; they are like our farmhands, they are not bad 
people." 


The University of Soconusco is ar ambitious undertaking and an incipient reality. 


The founders, with President Manuel Davila Ochoa--who at the same time has a 
degree in business management and who is a public accountant and who took 

a course in integral regional planning in Israel--constitute the "region's 
most qualified" teaching staff. They are trying to fill a real need in 
higher education ard they want a commitment from Governor Absalon Castellanos 
Dominguez who thinks he can already see trouble brewing everywhere. 


University President Manuel Davila turns out to be very worried. "The 

governor was misinformed to the effect that we have anything to do with the 
separatist movement. We leave politics to the politicians. The group that 
wants to establish the University of Soconusco and the Front are two entirely 
different groups. We do not want to indoctrinate, we simply want to educate. 
We met all requirements, we talked with the governor about 30 times and although 
we have not even asked for a budget, they have made all kinds of insinuations 
against us; our only crime is to try to extricate the region from cultural 
backwardness ard this is why they are hitting us from all sides. Our enemies 
have gotten together and are fighting us to the finish. 


"This is not an educational opportunity for the rich. They go off to study 

at the Autonomous University of Guadalajara, they go to the Monterrey Technological 
College, to the Ibero University, or they go abroad. By virtue of our gen- 
eration status, we are obligated to provide cptions, we have deep roots 

in the region, and we base our action on the law. There is no legal 

obstacle to deny us authorization and recently, following the changes in 

the administration, we had reason tc hope again ard we trust Javier Espinoza 
Mandujano." 


Jose Rodolfo Munoz Campero is an economist at UNAM [National Autcnomos 
University of Mexico] and he is also chairman of the PRI [Institutional 
Revolutionary Party] in Tapachula. His reply sounds like a sentence: 'There 
is no popular movement that is demanding the establishment of the state of 
Soconusco. All of this is just in the newspapers. The coast of Chiapas, 
like other regions in this state, is busy, working in agriculture, animal 
husbandry, and other local activities. There is no nonconformity." 


Nevertheless, at the core of the conflicts, some people are expressing 
there concern over this situation. On the day of the transportation strike, 








whether they want to remain Mexicans or whether 


arswered questions as to 
Mexicans energetically and even with annoyance 
No, 


they 
they would like to stop being 
but frankly: "Who would ever suggest that we break away from our mother! 
the beetle-crushers? We would rather die. We only wart 


Annexed with 
a state to be formed within federation." 


the 
1g the southern border, they refer to the Guatemalans as “beetle-crushers' 


no way! 


Al OM: 
" "Never!" 


and they call the Yankees "“money-bags. 


leader of the teamsters in the CTM [Confederation of Mexican 
"if we had a referendum today or an election to 


Escobar, 
I would 


Armando 
Workers], put it bluntly: 
approve or disapprove the establishment of the state of Soconusco, 


A 
vote veS.e 


5058 
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MEXICO 


BRIEFS 


GUERRERO: MUNICIPAL OFFICIAL KILLED--Last 13 April, Irineo Servin Toribio, 
PSUM leader in Tierra Caliente, was assassinated in a cowardly manner. 
Despite the charges made and the fact that the name and address of the 
killer were known, this individual was allowed to remain free. And just 
last 9 September, Pedro Mateos, assistant director of the PSUM in Ciudad 
Altamirano, fell victim to terrorist violence. He was surprised in his 
house at 3 a.m. while he slept. The climate of insecurity that existed 
during the rule of Ruben Figueroa, known as a splenetic ruler and boss, 

has still not disappeared. Insecurity is suffered especially by active 
PSUM members, who are harassed, put into jail and killed without being 
granted any guarantees. Zenon Santibanez Lopez, secretary general of the 
state committee of this party, has demanded, so far without success, that 
the government put an end to this persecution and punish those guilty in 
the death of Irineo Servin. [Text] [Mexico City ASI ES in Spanish No 12], 
5 Oct 84 p 2] 9746 
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NETHERLAND ANTILILES 


CROES CITES INDUCEMENTS FOR CONTINUED LAGO OPERATION 
The Hague ANP NEWS BULLETIN in English 9 Nov 84 pl 


[Text | 


Willems t ad, November 8 - Aruba is willing t> take drastic steps 
including wage cuts for workers and abolition of corporation tax if Exxon 
will keep its giant Lago refinery open for several years, Aruban 
independence leader RBetico Croes said last nicht. 

He told newsmen after last night's talks between Antillean Affairs 
Minister Jan de Koning and island leaders he also hoped Holland would help 
fund Aruba during a transitional period. 

He said he hoped De Koning had sympathy for the ‘unusual situation' in 
which Aruba found itself. 

Exxon announced last week that production at the refinery would come 
to a halt at the end of this year in preparation for its closure on March 
31. 

According to Aruban statistics, the refinery provides 900 jobs 
directly and 1,300 indirectly and is good for 79 per cent of Aruba's 
budget. 

Croes said closure of the refinery would mean Aruba could contribute 
less to the so-called ‘solidarity fund' to help cover the spending deficits 


of the smaller Antillean islands after Aruba gains its separate statUs in 
1986. 


"Symbolic’ Contribution 








In the past Aruba had said it was prepared to contribute 15 per cent 
of the 24 million guilder fund, but Croes said last night the contribution 
was actually calculated at 1.5 per cent of the island's income. 

He said the less economically stable islands would simply have to 
reorganise their public spending. 

During last night's meeting, De Koning said Holland was not sticking 
to the promised i090 per cent contribution to the solidarity fund out of 
financial necessity, but to ensure that the Antilles would not become 
overly dependent on Dutch help. 

He said the Dutch contribution was to be considered '‘symbolic' and 
that Dutch particip:ition in the fund actually boiled down to '‘'misuse' of 
development aid funds. 

Croes made clear the potential wage cut and scrapping of corporation 
tax only applied to refinery workers and taxes. 
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BORGE ON POLITICAL DYNAMICS OF SANDINIST REVOLUTION 
xa bd * .7 ATT T TT t TT . . 1 e . ‘ , - ) ) 
Mexico City LE MONDE DIPLOMATIQUE in Spanish Sep 84 pp 32-33 


\ i; } 171anNn mINn aor + on! hw Ana Maria |} ny: Aroantin: 
FSLN and Nicaraguan inister of interior, DV Ana Maria bzcurra, Argentina 
S , 1 ° . " - ; £ Cy t ro. a oe , ° 4 
political scientist, in Managua on 26 Aug 84: [he Sandinist Revolution: A 
TY - . 1 7 994 
Democracy in Check | 
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| Text | [Ouestion |] ine U.s. interporetation oft canitalist democracy has the 


peculiarity of establishine a required -lationship between market econom 
pecuilarity L @SCTADLISNINE a Cqguli = «. i1c10nship between Mar! { mMnomMy 
and liberal representative democracy. Therefore, there is an insurmountable 
contradiction between socialism and political democracy. The Sandinist pro- 
cess, on the other hand, maintains that there is no contradiction between 
democracy and socialism nor between Christianity and Sandinism.... 
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cracy did not generally take into account the particular conditions of 
country, especially the countries of Latin America. !his explains why 
the Communist International which had a correct concept of nationalism in 
hurope tried to analyze the development of the worker movement and the rev- 
lutionary movement in Latin America with the same viewpoint it ised in 
turope. Nationalism in Latin America had and has a different nature than 


each 


the nationalism that was viewed by the Marxists in Europe. In kurope, na- 
tionalism has a progressive and revolutionary nature. This explains the 
reason for the position of some Latin American communist parties toward the 
nationalist movements in South America--in Peru, in Brazil, in Mexico itself 


ind in Nicaragua. Sandino was stigmatized by the Mexican communists as some- 


one who sold out to imperialism. His struggle was considered a reactionary 
struggle due to its nationalist nature. It also led to the "Browderism" 


that took over in Latin America and greatly limited the possiblities of access 
to power of the Latin American worker and communist parties. The entire con- 


‘pt they had of democracy, nationalism and the revolutionary strugele was 
marked by that mistaken viewpoint that came from the last Internationals that 
inalyzed the problem. 


Democracy and the State in a Revolutionary Process 


[t has been maintained that the state is nothing more than the domination of 
certain class and that the coercive organs of that state 
nterests of the dominating classes. I believe this is true The historic 
experience in Chile demonstrated this analysis of the state by Lenin. As 
ng as the coercive organs of the state remain intact, a revolutionary trans- 
mation is impossible. 


However, it is necessary to apply the forms of democracy, the concrete forms 


Vs 
democracy, creatively based on the particular conditions of ¢ 
No democratic revolutionary concept can be applied if the coercive powers of 
he dominant, bourgeois classes persist, survive. It is necessary to liquidate 
the power and the strength of the bourgeoisie in order to be in the position 
make a revolutionary transformation. This revolutionary transformation 
as to be done keeping inmind the current historic moment, keeping in mind the 
ecific geography of the country where that revolution is made, keeping in 
the balance of power in the worid at that time, keeping in mind the in- 
nal balance of power, keeping in mind many factors that condition the forms 
democracy. This explains why, after carrying out an in-depth and true 
ition in Nicaragua in which the dominant forces were liquidated and the 
proimperialist bourgeoisie expelled from power with this class replaced by 
| social sectors, a democracy was produced that has the already-—known 
harcteristics of political pluralism and the mixed economy. What is not 


ich country. 


i.lways understood is that there is a mixed economy and political piuralism 
‘re within the revolution. This is not a yarn. There is not a trap implicit 
that pronouncement. It corresponds to objective conditions. | e analyze 

mixed economy in Venezuela or the political pluralism in Mexico and we 

to apply that same focus in Nicaragua, we will be starting with a false 


nremise. There cannot be a mixed economy here identical the on n 
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n just as the U.S. Army, the Ethi 


or an apolitical culture’? the Nicaraguan Army and the Nicaraguan Armed 


are political. Being political 


‘s respond to a political option. 


nd ¢ 
iti 


nd to the interests of a class, t 


has a political party that carr 


to enother political party. IT 


cannot respond abstractly and ger 


use they all have different optior 
irs here and everywhere. To say it 


id to a political party, it is n 


They could respond to the Soci 


Party. 
rganizations Are the Organized | 


a’ 


, they respond to the concrete politica! 
opian Army, the Chilean Army, al! the 
All coercive forces--as | said before-- 
he classes that are in power. If that 
} 


ied it into power, naturally those forces 
to that political party. In N p 
there are several. There are 10 or 12 political parties, 7 of which 
registered to participate in the ¢ 
indinist police the security for 


caragua there is not just one political 


‘lections. The People's Socialist Army, 
‘es of the revolutionary state could re- 
ieir political option would be different. 
erally to all politicai parties equally 
is. They have to respond to one. ‘That 

another way, if the mass organizations 
tt our fault that they respond to the 


al Christian Party or to the Independent 


1 
-eople 


rh ~rarananna tha mm? 1] ian ryy rlmnet Q mi | ] ion momhare lat | thea { YC [Candinict 


} 


ense Committeesj| respond to the orier 


‘hriati: _— 
erman Christian Vemocrat |! 


h 
iragua. In Nicaragua, the CDS alo: 


can that organization be called a 


itations of the FSLN although they pre- 


their autonomy aS a mass organization. They have their own opinions 


their conflicts with the FSLN. He 
neral--in their directional movement--by the FSLN. Other political or- 


ions in Nicaragua or other poli 
his. i remember when | spoke wi 

n arty. 
of the CDS. Filled with pride, 


1 ‘ —— _ , 1 ree. % ae ve 
ibldo a mil] LON members, a md i i LOT 


many inhabitants the FT] 


» Christian Democrat Party in the 
n antidemocratic organization if it ij 


wever, Strategically, they are oriented 


tical organizations in the world would 
th Gelscher, the secretary general of 
He questioned democracy in Nicaragua and 
he told me that the Christian Democat 
followers, in the FRG. I did not ask 
it unquestionably has many more than 
ie have almost a million members, as many 
1, 


FRG which has a much larger population. 


ranized people? Here there are 3 million inhabitants and almost a 
CDS members. If we analyze the situation even with formal logic, wi 
ze that this is true de racy. Now here is the other aspect of the 
m. How could that d racy and that popular participation be deformed? 
onvert those organizations into sheep. If they are converted int: 
ers of slogans. If they are converted into an unthinking army that 


ically obeys instructions that ci 


However, this will not happen 


me trom a center, from a superior com 


; 
t 


he people retain their ability 


ink, their ability to criticize. It will not happen as long as they have 
fingers ready to point out mistakes and watcn over the revolutionar\ 
that they do not turn into ses. lf that occurred, this would no 
1 true revolution. Therefore, the CDS must preserve their ability 
iticize. It is necessary ti | inst tnd that tric t 
ust be subversi i r Nn 3, not eek shes that 
ial of the shepherd. That i reservat i true democracy. 
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ook power made. What would 
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that the FSLN is also going 
. it would be crazy to think 
d. What would happen if the 
transforming this society, 
eate a ditterent and superior 
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nk they know this and so do 
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nature. Sandinism revives 
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are pragmatic, practical. [| am ts that, in the FSLN, 
thrown in the trash but it has not been predominant ihe vet : 
of the revolutionary struggle in Nicaragua, the daily confi t : 
from spending too much time or any great time or even any t t t 
study of revolutionary theory, the study of Marxist class . ther rds, 
there are some things that reality has taught us which coi: ts. 
The texts do not agree with reality but reality aerees wit} xts. 
[ said before about the state and the social classes was ta 
reality rather than by Marxist literature. Maybe reality d t 
was impossible tomake a revolution in Chile because thx e! 
the state were intact Mavbe reality has not taueht that ri re 
exported but arise from the particular conditions of each « 
reality has not taught us that it is impossible to make a revolut t 
provoking the wrath of imperialism? Maybe r ty has not ta t that the 
classes ousted from power are not resigned to losing it? Mayb t 
not taught that there is no revolution that does not lead t ! lu- 
tion? Maybe reality has not taught that the means of pr t re 
efficient in the hands of a revolutionary state than ir rivate thi 
definitely has to include the necessary planning? lity i t ib 
all else and | listen to it more than to theorv. However. | believe that 
are Marxists. 
U.S. Objectives and Role of Counterrevolution 
[Question] Let us go ont the military aspect of the ager ° re 
the military objectives of the countrrevolution and how are th te 
U.S. strategy toward Nicaragua? 
[Answer] We have to start with a basi remise: the terests that 
represents propose to destroy the N ian Revolution. In the strate Lhe 
have elaborated to achieve this pol bijective, the tert 
forces have the function of occupying geographic zones of thi t 
possibilities of resistance at the t f direct aggression. 
if the U.S. Government intervened 1! tari Nicaragua , 
wants to repeat the experience of Gre , re] st | 
does not realize that Grenada i in int | { in POR! 
in the number of its inhabitants. lL la, ere 5 a divide | 
they had assassinated Bishop. ire! . 37 it to beet a dead 
imperialism did not kill the Grenada re tions; it comn itte , 

ise, it ont ¢ O71 VE ( 1a ' f t f elf—-destructi 
revolut » J ragua is not Gre that sense, 1 ; 
ber of inha ints, in the milita t 5 it r in the 
ness of the , t ) syyrenaca, leve Lope ter 
offensive that isnot d: rn to take power because the unter 
army has not threatened a! t going to threaten thi 
ment. It has not take vel est rt mar ry. 
managed to occupy any territory. t reall 
the military point of view. » 2 , 
nlace,. lft ] 1 neada . t ‘ ‘ f 
main effort [ notice tha 
where it had the best ¢ ! 








ivide the country. It plunged int the center. fhe cente! 
int geographic area for us to resist U.S. aggression. It 
its torces to take power or | vide the country but t 

itions for greater aggression. That is why it is important 
-e those forces. That is why it is important for the 
those torces. lt might be that the ideal conditions for 
never be produced but they are makine the effort to esta! 

the elements desiened t establish those conditions is th 


ylutionary torces. 


tely, what were the military tact of those counterr: 
, year and how do you think the will evolve 
1984, the United States deploved a widespread military of- 
ounterrevolutionary forces. his widespread offensive 
tration of important forces which, added to those alread 
ipproximately 8,000 men. At the » time, the FDN 
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U.S. military interference in El Salvador. In spite of that, the call to 
revolution in El Salvador continues, remains, lives, remains alive. 


Guatemala for its part has changed negatively toward Nicaragua. At one time, 
it adopted a position of neutrality. This has been replaced by some measures 
and statements in which Nicaragua is accused of being a country that 
destabilizes the area. 


Costa Rica has continued receiving pressures from the United States, pressures 
from the business sector which is deeply reactionary and from the major 

forces of the far Right in Costa Rica. The objective of those pressures 

is that President Monge give almost unlimited and more active support to 

the counterrevolution from Costa Rican territory. At the same time, they 

want to establish the conditions that facilitate permanent U.S. military 
presence in that country--because of Nicaragua. It is an attempt to create 


a total siege. 
Recent Anti-Sandinist Propaganda 


[Question] How do you explain and what are the objectives of recent journal- 
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istic Cdilpaiplin ailleé at uemonstrating the existence or contiicts within 


the National Directorate of the FSLN? 


[Answer] The CIA has stepped up its international campaign against Nicaragua 
in order to prepare the public--particularly the peoples of Latin America--f: 
an alleged division within the National Directorate of the FSLN. Paid 
advertisements have appeared in Honduras, Venezuela and Costa Rica from 
committee of allesed friends of mine, "friends of Tomas Borge." They have 
not succeeded in dividing the National Directorate. The danger is that they 
are establishing the conditions, according to our analysis, for a politica! 
assassination in Nicaragua to make it appear like a conflict, a fight within 
the National Directorate. It is an attempt to repeat the Grenada phenomenon 
but, in Grenada, Bishop was not assassinated by the CIA but by Grenada 
revolutionaries. Since they have a certain mechanistic mentality, they 

say: "Well, if this happened in Grenada, we can do it in Nicaragua." 

Since it cannot happen spontaneously, it has to be set up with a ruse. 


Electoral Abstention Tied to U.S. Intervention 


Excerpts from a speech by Tomas Borge in Managua on 27 August 
",..The main aspect of U.S. strategy (is to create) the image of a civil 
war, Nicaraguan intransigence and the illegitimacy of the electoral process. 
‘oncerning this last aspect, we must ask: Why did the Sacasa Coordinatin 
mittee and its main spokesman, Mr Cruz, insist on a dialogue with the 
ied counterrevolution? They knew beforehand that this proposal was 
unacceptable. Therefore, they killed two birds with one stone. Within th 
framework of a civil war, they give legitimacy as a contender to the armed 
groups of the counterrevolution and have an additional pretext not to registet 
and thus impair, weaken or destroy, if possible, the legitimacy of the 
electoral process. In my opinion, this is one of the main aspects of the 
U.S. strategy to justify direct intervention in Nicaragua.... 
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NORWAY SAYS REFUSING NEWSPRINT TO LA PRENSA VIOLATES PAC1 


Oslo AFTENPOSTEN in Norwegian 7 Nov 84 p 9 


[Article by Per Kristian Haugen: "No Coverage in the Agreement , Secretar 
of State rrovsnes Says: No Paper to "LA PRENSA' Because the Newspaper 


Said No to Election Advertisement" ] 


[Text ] Nicaraguan authorities acknowledge that th 
opposition newsnaner TA PRFNSA has not received ite 
share of the gift of 1,000 tons of paper from the 
Norwegian Government because it has refused to print 
election advertising. 
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This is a new and unknown interpretation for which in ou 


is no coverage in the agreement between Norway and Nicaragua date 


W , a o . ° ° . nr ° r? 
20 June, Secretary of State of the Foreign Ministry Torbjorn Froysne 
says to AFTENPOSTEN. Norway's Ambassador to Mexico Jan Arvesen in 
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Nicaragua's Department of Restoration has received confirmation that L/ 
PRENSA has not received its share of the newsprint which the State sent 
with the peace ship M/S "Falknes." 
turned to the authorities and asked if they not only should receive the 
gift of 90 tons of paper from the Norwegian newspapers, but also a 


At the beginning of October LA PREN 


reasonable share of the gift from the Government. This inquiry | never 
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: iter Cabinet Member Pedro Blanddon said that the gift indeed 
i be divided “reasonably evenly" between the three capital 
ipers, but added that the conditions for receiving a quote were 


en the columns to elections ads. LA PRENSA has made an editori: 
lution not to print this type of ad. 
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idor Arveson has made it clear to Nicaragua's Foreign Ministry 
Norway cannot accept the conditions mentioned in the agreement. 


n is expected back in Oslo on Thursday and will then assess 
t he ituation concerning the Norwegian gift, Secretary of State Froysnes 
. The Directorate for Aid to Developing Countries has also been 


to give a quick report on the follow-up efforts carried out. 
id the practical responsibility for distributing the gift. 
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APRA CANDIDATE ALAN GARCIA I[INTERVIEWED 
PYO51950 Lima Cadena America Television in Spanish 0200 GMT 5 Nov 84 


[Interview with American Revolutionary Popular Alliance-APRA presidential 
candidate Alan Garcia on the Road to Power Program by Alfonso Baella|] 


[Excerpts] [Question] When did you feel that you were first really involved 
in APRA political activities? 


[Garcia] I remember that when I was 11 years old I already knew what APRA 
was. My father had explained it to me, and his brothers Jose and (Roque) 
also talked to me. This was a very active family in APRA. Also my mother 
talked to me. She was a great social activist in Arequipa [words indistinct 





[Question] When your party's founder, Victor Raul Haya de la Torre, was 
Slightly younger than you are, he defined what the APRA was in an article 
that was widely publicized [words indistinct] in an English magazine as 
being against the Yankee imperialism. 
[Garcia] That's it. Imperialism is the force of the rich industrialized 
countries which with their influence or through their investments distort 
the economy of the poor countries. 
\Question}] Are you against Yankee imperialism’? 
[Garcia] We are against all imperialism; against the imperialism that want 
to see Central America immersed in violence; against the imperialism that 
wants to collect the debts we contracted; and we are also against the othet 
imperialism that invaded Afghanistan, dominates Eastern Europe, denic 
workers the right to strike and enjoy free expression. 
1iestion] Very well, what about the nationalization of land industries 
that Haya de la Torre mentioned when he was young? 
[Garcia] We kept it as a principle. Nationalization does not mean stati 
[It means that we have the right to Peruanize our government. In two words, 
have been exporters of raw materials when the world economy needed raw ‘ 
materials; since 1950 we have been a country in a process of industrializati 


when the world economy needed to sell its technolo ind ictories; and 








we are a country that must pay debts when the world economy needs to collect 
them. This is foreign dependency. Let us return to what is ours. 


[Question] Colleagues from other political parties have shown concern about 
your visit to North Korea, presuming that it may bring changes in APRA foreign 
policy since you are a member of the foreign relations commission. 


[Garcia] No, no, I am a politician who needs to know the world. I don't 
know why that visit causes worries. My friend Eduardo Orrego has been in 
North Korea; senators of the Popular Action have been there; prominent 
officials of this government have traveled to North Korea. I have been not 
only in North Korea, but in Spain, France, the Vatican, the United States. 


[Question] Now that we are about to conclude this interview, I would like to 
know what is your position regarding terrorism? 


[Garcia] My position is that democracy must be defended. I can't see our 
country dominated by any violent organization, no matter how laudable its 
objectives. I feel that the terrorism being practiced here is brutal and 
destructive. I believe that it is causing much damage to our country's 
image abroad. 


[Question] You, Alan Garcia, and Dr Alva Castro have responded to questions 
from the press by outlining the APRA position on freedom of expression. When 
the APRA government plan is made public, we expect this question will be 
Stated in the same precise terms you have used. Yesterday, or the day before, 
a party that has not characterized itself by defending freedom of expression 
said that it is quite enthused with the possibility of an alliance with APRA. 
I am referring to the Christian Democratic Party, which was the executor and 
beneficiary of all the attempts against freedom of expression during the 
revolutionary period. Should we be worried about that? 


[Garcia] No, no, Alfonso, not just to respond to the press, but out of my 
democratic conviction, 1 have declared that one of my commitments is to 
maintain the most absolute and unrestricted freedom of expression and freedom 
of the press for all Peruvians. Nothing can force us to change that promise 
and commitment. Nothing can hurt democracy more than restricting freedom of 
expression, because that is committing murder against a principle. Also 
there is nothing that can damage the image of a government which professes to 
be democratic more than fighting freedom of expression. Criticism is admis- 
sible, criticism must exist. Criticism should tell a governor that he is 
acting well. 





Now if there is a party that wants to support my presidential candidacy, I say 
welcome. I do not feel that any political group should be proscribed. The 
Christian Democracy represents a middle point between the right and com- 
munism, and therefore we accept that support as far as our principles permit. 


[Question] We hope to have you here again, and hope you don't feel annoyed 
by our questions. 
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[Garcia] No, no. This is a contribution to democracy which must serve. 
Part of the freedom of expression is your right to ask all the questions 
you want to ask, and I must answer them in the democratic spirit of the 
principles I profess. 
[Question] Thank you. 


[Garcia] Thank you. 


CSO: 3348/144 
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SHIPOWNERS REJECT CREATION OF STATE SHIPPING MONOPOLY 


Lima EL COMERCIO in Spanish 6 Nov 84 p A-6 


[Text] The shipowners rejected the creation of a monopoly ror the CPV [Peru- 
vian Shipping Corporation], commenting on the possible provision that awards 
the CPV absolute control over all maritime freight in international traffic 
generated by the different state entities or those in which the state has 
participation. 


The Shipowners Association of Peru indicated that it would be unconstitutional 
to pass a legal instrument of that nature. It would violate Article 133 of 
the Constitution that establishes that monopolies, oligopolies, hoarding and 
restrictive practices and agreements are prohibited in industrial or mercan- 
tile activities. 


That provision would constitute a radical change in the business policy of the 
government since the last election. It would mean creating a state monopoly 
in detriment to private activity, according to the shipowners group. 


It also recalled that the CPV now has enough legal provisions to guarantee it 
priority access to freight over other national shipping enterprises. 


For example, the CPV now has priority access to all freight generated by state 
entities or those entities in which the Peruvian Government has participation, 
according to D. L. 22067. 


Ships Constructed at SIMA 


Since the CPV has ships constructed at SIMA [Maritime Industrial Service], it 
has the support of the law to promote ship construction. This specifies that 
any Ship constructed in national shipyards has absolute priority over any 
other national flag ship as to access to freight generated by Peru. 


The shipowners indicated that any legal provision in favor of the CPV must not 
only protect the interests of that enterprise but the harmonious development of 


the private merchant marine since this is part of the naval reserve. 


It was said that the only thing that would be achieved with the attempted new 
provision in favor of the CPV would be an end to private shipping activity. 
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It would also mean the dismissal of hundreds of officers and crewmen on pri- 
vate ships and land personnel and the disappearance of the land support 
infrastructure. 


They revealed: "It would be contradictory and counterproductive for the Peru- 
vian Government to dictate a law of this type. Government efforts to give fi- 
nancial support to national shipping enterprises in order to be able to con- 


front the crisis in the international freight market would be frustrated." 


(717 
CSO: 3348/130 
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MILLERS OBJECT TO PRIVATIZATION OF RICE PRODUCTION 
Lima EL COMERCIO in Spanish 6 Nov 84 p A-i0 


(|Text] The Rice Millers Association, through its general manager, Jose Benites 
Vargas, proposed a dual marketing system for rice as an alternative to the an- 
nounced privatization of ECASA [expansion unknown]. 


He said that the state must continue its exclusive marketing of ordinary rice 
and the producers and millers--who also produce rice--should market the super- 
ior and extra qualities. 


In this way, the state which now faces serious economic problems would be re- 
lieved of financing the expensive rice harvests every year, according to the 
general manager of the millers. 


Benites said that the state has had to make enormous efforts to completely fi- 
nance the 1984 rice harvest. 


Producers Lack Resources 


From the millers' point of view, the privatization of ECASA or its conversion 
into a mixed enterprise with participation by the producers as shareholders 
is not convenient because the latter do not have enough resources to 
participate. 


He said that the majority of the rice cooperatives that produce 70 percent of 
the grain have economic problems due to lack of credit from the Agrarian Bank 
and its high interest rates. 


Benites Vargas asked: Where are they going to get money to participate in a 
mixed enterprise? He added that this would mean that, the producers deflect 
their few resources that could help them pay for urgent needs of the agricul- 
tural harvest. 


He felt that ECASA must continue its exclusive marketing of ordinary rice be- 


cause it is the food that reaches the large sectors of the population and be- 
cause the state is needed as a price regulator at the national level. 
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Authorizing private marketing of the extra and superior qualities would encour- 
age improvement of the product since, in a highly competitive open market, the 
producers would be forced to sell better rice. 


Dangers of Privatization 


Benites Vargas sees a danger in the attempted privatization of ECASA. Due to 
lack of capital among the cooperatives, small and medium producers, rice mar- 
keting will end up in the hands of large monopolistic consortia. 


He added that if ECASA were privatized, it must be done through a law passed 
by the Congress of the Republic, not through legal provisions issued by the 
Ministry of Agriculture, since ECASA was created by a decree law. 


The general manager of the millers also expressed his concern about the drop 
in the levels of rice consumption throughout the country, basically as a re- 
sult of the indiscriminate price increase. 


Consumption until 1983 was 46,000 tons per month. It was estimated that it 
would reach 49,000 tons in 1984. However, the most recent statistics demon- 
strate that consumption has gone down to 42,000 tons and is still dropping. 


He indicated that this seemingly illogical phenomenon when the population is 


increasing means rice is piling up in the ECASA depots and mills with subse- 
quent deterioration and, therefore, economic losses. 


1717 
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BRIEFS 


DIPLOMATIC RELATIONS WITH TUVALU--The Peruvian Government today issued an 
official communique announcing the establishment of diplomatic relations with 
Tuvalu. [Summary] [Lima Diplomatic Information Service in Spanish 0614 GMT 

2 Oct 84 PY] 


SECOND SOVIET BOAT DEATH--The widow of a Peruvian sailor who died mysteriously 
aboard a Soviet fishing boat has asked the Peruvian courts to investigate the 
case. She said that the accident is suspicious because her husband never 
drank liquor while working. Moreover, she was not told about her husband's 
death until Sunday and her husband died on Tuesday. She asked the authori- 
ties to begin a thorough investigation because this is the second case of a 
Peruvian dying while aboard a Soviet boat. Senator Jaime Sheneffusse has 
also expressed his concern over this second death of a Peruvian worker aboard 
a Soviet boat. He said that when the minister of fisheries appears at the 
Senate, he will be asked to report on this regrettable tragedy. [Excerpt] 
[Lima Television Service in Spanish 0430 GMT 16 Nov 84 PY] 


NEW JUSTICE MINISTER INSTALLED--During a brief ceremony today at Government 
House, President Belaunde administered the oath of office to Dr Max Arias 
Schreiber, the new justice minister. [Text] [Lima Television Service in 
Spanish 0430 GMT 7 Nov 84 PY] 


NEW BELGIAN, SWEDISH AMBASSADORS--President Fernando Belaunde Terry yesterday 
received the credentials of Erick Bal, the new Belgian ambassador, and of 
Hans K. G. Linton, the new Swedish ambassador to Peru. [Summary] [Lima 
Diplomatic Information Service in Spanish 0622 GMT 8 Nov 84 PY] 


CANDIDATE ON AP ASCENDANCY--Javier Alva Orlandini, presidential candidate of 
the Popular Action [AP] party, yesterday said that the Popular Christian 
Party {|PPC] must be the one to withdraw if one of the two so-called centrist 
candidates must give up his presidential aspirations. When asked why the PPC 
would have to withdraw, Alva Orlandini said that the reason is very simple: 
The AP is a majority party and it has won all the elections it has ever 
participated in, except for the 1983 municipal elections. However, on that 
occasion the AP obtained far more votes than the PPC nationwide. Alva 
Orlandini talked with journalists for a moment during a meeting of congress- 
men who went to greet Senate President Manuel Ulloa Elias on his birthday 
yesterday. Alva Orlandini said that ministers should essentially be 
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politicians and surround themselves with experts. Regarding this matter he 
was asked if Prime Minister Percovich may become economy minister. Alva 
Orlandini replied that Percovich proved to be very qualified in the Min- 
istries of Fisheries, Interior, and now Foreign Relations, and that he is 
sure that Percovich would do well in the Economy Ministry. [Text] [Lima 
Radio del Pacifico in Spanish 1300 GMT 13 Nov 84 PY] 


MARITIME INDUSTRY FACES PROBLEMS--The minister of the navy, Vice Adm Jorge Du 
Bois Gervasi, confirmed yesterday that SIMA [Maritime Industrial Service] 
faces serious prob ems because of a lack of work. The international shipping 
crisis is affecting the shipyards. He explained that, apart from the con- 
struction of the missile frigate "Mariategui" which should be delivered next 
year, that Navy shipyard is building two oil transports that must be launched 
in 1985 and 1986. He noted, however, that these two oil transports are the 
last orders SIMA has. Therefore, serious difficulties are expected due to a 
shortage of work for its installed capacity. Referring to the arms race, he 
said that Peru has always made special effort nit it in Latin America. 
It continues to be willing to sit down at a table to talk with the rest of the 
countries. He admitted that the arms race is costly. However, he observed 
that no country can unilaterally decide to disarm because it would put itselt 
in a very risky position. He noted: "Therefure, I believe there would first 
have to ; an agreement." [Excerpts] [Lima EL COMERCIO in Spanish 6 Nov 84 

p A-4] 
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URUGUAY 


CENTRAL BANK TRADE FIGURES SHOW FAVORABLE BALANCE 
Montevideo BUSQUEDA in Spanish 17 Oct 84 p 20 


[Text] According to the figures contained in the BCU's [Central Bank of Uru- 
guay] monthly report, our ration'strade balance has proven to be positive by 
$167 million at the end of the first 7 months of 1984. 


This result stems from exports amounting to $550.9 million and imports totaling 
$383.9 million. 


In comparison with the same period last year, exports declined 8.43 percent, 
and imports, 10.11 percent. The positive balance is in absolute figures, 
very similar to that of last year ($167.0 million versus $174.5 million). 


Exports 


The nearly $50 million decline in exports in comparison with the first 7 months 
of 1983 is a result of a sharp reduction in traditional exports (19.4 percent) 
and a slight increase in the non-traditional ones (3.3 percent). These varia- 
tions have caused non-tradtional products to comprise 54.4 percent of the total 
exports up until July of this year. In 1983, that relative share was 48.2 
percent. 


If the leading categories are analyzed, one notes that considerable changes 
have occurred in some of them, while last year's figures have been maintained 
in others. : 


Noteworthy among the former is the section termed "live animals and products 
of the animal kingdom," which declined by $87.9 million, and the section, 
"textile materials and their manufactures," which grew by $30.9 million. 


The main reason for the aforementioned decline lies in the category "beef," 
which dropped by over $50 million, owing to the reasons cited in these pages, 
that is, the liquidation of the bovine stock in 1983 and the subsequent attempt 
to restore it. In terms of physical volume, beef exports declined 27 percent 
in relation to the 1983 figure. 


In textile products, on the other hand, one observes a sizable increase in 
all categories (except for washed wool), particularly in those exported with 
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a high degree of finishing. In terms of physical volume, the increment in 
the "wools" category was approximately 20 percent. 


Also included among the main categories of exported products are "products of 
the plant kingdom" ($77.5 million) and "leather, fur and leather products" 
($68.6 million), which have maintained last year's figures. Noteworthy among 
the first-named group is the relative importance of rice. 


Imports 


Among the leading types, major changes with respect to 1983 have occurred 
only in "machinery and apparatus, and electrical equipment." The decline has 
been so sizable that its only explanation is the reduction in imports as a 
whole. During 1984, imports amounted to $46.5 million, in comparison with 
$94.8 million in 1983. 


Insofar as "mineral products" are concerned, imports as of July totaled $149.6 
million (in 1983: $149.3 million); and crude oil, with over $134 million, 
accounts for 35 percent of the imports. 


The other major category of imported products, namely, "products of the chemi- 
cal and related industries," increased from $51.6 million in 1983 to $55.9 
million in 1984. 

Data As Of August 


The BCU also reports on the exports made as of August, from which the follow- 
ing observations are drawn: 


In August, exports amounted to $85.7 million ($25.6 million in traditional 
products and $60.1 million in non-traditional ones). 


A total of $21.3 million in products of the animal kingdom was exported; $14.8 
million in products of the plant kingdom; $18.0 million in leather products; 
and $18.2 million in textile products, included among the main export cate- 
gories. 


Data As Of September 


Finally, the BCU reports on the export records and requests for imports as of 
30 September. 


A total of $764.8 million in exports was recorded ($291.2 million in tradition- 
al exports and $473.6 million in non-traditional ones); and there were requests 
for $565.3 million in imports (with $128.7 million relating to oil). 


Conclusions 


Generally speaking, it may be claimed that the trends cited in these pages in 
analyzing the foreign trade as of May and June of this year are continuing. 
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The conclusions that may be drawn from the analysis of the figures submitted 
could be summarized in five points: 


Thus far this year, both imports and exports have shown values lower than those 
for 1983, although the latter recovered in August, making the difference with 
respect to 1983 $40 million. 

The trade balance results are opviously positive and growing. 

The relative share of non-traditional products in the total exports is also 
growing (in August it was 56.5 percent), and non-traditional products are also 


increasing with respect to 1983. 


Meat exports have declined, and those of wool have risen in relation to 1983; 
but the increment in the latter is less than the reduction in the former. 


Oil imports are being kept at the same levels as during last year. 


2909 
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URUGUAY 


FUEL CONSUMPTION DROP LEADS TO REDUCTION IN OIL PURCiASES 
Montevideo BUSQUEDA in Spanish 31 Oct 84 p 16 


[Text] Uruguay had made a moderate reduction in its permanent contracts for 
oil purchases from its usual suppliers, Nigeria and Mexico; while the renewal 
of the contract recently signed with the Soviet Union, the expiration date of 
which is 31 December of this year, is awaiting a decision. 


The decline in purchases is based on a lesser domestic fuel consumption. Mean- 
while, it may be predicted that, over the medium term, there may be favorable 
repercussions on the cost of crude for the country from the status of the 
international market, on which Great Britain and Norway have started a reduc- 
tion in the price of a barrel, quickly followed by Nigeria; one that has not 
yet been offset by the efforts of the Organization of Petroleum Exporting 
Countries (OPEC). 


Negotiations With Nigeria 


With regard to the supply of crude from Nigeria, in the recent negotiations 
held in Lagos, the state entity undertook to renew the annual supply contract, 
apart from the possible concluding of an intergovernmental agreement to give 
an incentive to Uruguayan exports. 


As everyone knows, the trade mission (which included officials from ANCAP 
[National Administration of Fuels, Alcohol and Portland Cement]) made contacts 
to carry out sales, particularly of rice, fish and dairy products, among other 
types. The discussions were proposed even though it was evident that there 
were low price levels and problems of a commercial nature (owing to the method 
of authorizing imports, in terms of complete shipments, made with letters of 
credit or bank documents). As a result, for the present, the possible Uruguay- 
an sales to the African country have been impossible to execute. 


The Purchase of Crude 


As for the oil supply, ANCAP has a permanent contract with the Nigerian state 
company. It contains clauses regulating prices and amounts during the period 
of its effectiveness. These are annual contracts which are renewed automatic- 
ally if there are no obstacles for the parties. 
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Insofar as prices are concerned, the Nigerian Government has a procedure for 
regulating the permanent contracts. It takes into account the competitive 
status of its crude with the supply from the other OPEC nations, and discusses 
the levels for the respective quarters with its clients. For this purpose, 
there is a price evaluation committee in the Nigerian company. Every 3 months, 
this committee summons its permanent clients to explain its views on the market 
and the performance during the previous quarter, while its -aembers estimate 
what will happen during the following quarter. 


On the basis of the negotiatons held internationally and the progress of the 
market during the previous quarter, essentially on that for contingent dealings, 
which is the one establishing the price level on the permanent market, the 
prices for the next quarter are determined in agreement with the clients. 


Last September, that situation was analyzed for the quarter which began on 1 
October and will end on 31 December. It is public knowledge that the Nigerian 
Government has reduced the price of light crude by $2.00 and that of medium 
crude by $1.00; the latter being what Uruguay purchases, and the cheapest of 
the types of that origin which are sold. If that criterion is maintained, 
this reduction will be reflected in the price paid by the country. 


Another point discussed with the Nigerian Government is the amount of crude 
to be purchased in the annual contract which went into effect as of 1 October 
of this year. New, slightly lower volumes were agreed upon, because the 
consumption has declined and there are other commitments as well. 


With Mexico and the USSR 


Lesser amounts of purchases were agreed upon with Mexico, in contracts the 
features of which are also of a permanent nature. It was agreed to reduce 
the volumes for the same reasons. 


Meanwhile, a 6-month contract was signed with the Soviet Union, the expiration 
date of which is 31 December of this year. No decision has yet been made by 
the agency's board of directors regarding the continuity of the flow of 
business. 


Oil Imports (in thousands of dollars) 
1975: 163,997; 1976: 160,210; 1977: 186,042; 1978: 201,319; 1979: 230,486; 


1980: 420,242; 1981: 447,830; 1982: 415,004; 1983: 261,214; 1984 (first half): 
115,941. Source: BCU Statistical Bulletin. 
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URUGUAY 


CURRENT PERFORMANCE IN VARIOUS INDUSTRIAL SECTORS ASSESSED 
Montevideo OPINAR in Spanish 1 Nov 84 p 8 
[Text] Food 


The food industry will be one of those receiving priority backing in 1985, 
both because of its importance as a branch of industry supplying the domestic 
market and because of its exporting capacity. 


This branch of industry underwent a drop in production amounting to 9.3 percent 
during the first half of 1984 in comparison with the same period in 1983. 
Between 1979 and 1981, it grew at an average annual rate of 5.6 percent; in 

1982 it showed a setback of nearly 2 percent; and in 1983 it declined over 2.2 
percent. Should the level for the first half of the year be maintained through- 
out 1984, during this fiscal year there would be another decline of about 5.8 
percent, which would cause a drop in the level of activity to a point midway 
between those for 1979 and 1980. 


Within the food industry, the meat-packing industry was one of those with a 
more marked decline during the first 6 months of 1984, having undergone a 
reduction of 24.7 percent with respect to the rirst half of 1983. 


A report from the Central Bank notes that the main factor affecting the decline 
in 1984 was the meager supply of raw materials, resulting from the withholding 
of livestock by the producers, awaiting increased prices for the cattle. 


The volumes of refrigerated beef exported underwent a drop of 30 percent, while 
the average price remained at a level similar to that in previous years. Lamb 
and mutton exports dropped 27.4 percent in volume, and 34.1 percent in prices. 


The sales to the domestic market also decreased, essentially as a result of 
the increase in meat prices, which led to less consumption. 


In the fishing sector as well, there was a marked reduction of about 36.6 per- 
cent during the first half of 1984 in comparison with the first half of 1983. 
This decline was largely due to the slight activity recorded for the first 4 
months of the year, owing to the labor-management dispute that occurred during 
this period. In any event, the level of activity in the fishing industry is 
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considerably lower than what the sector could attain, on the basis of its 
records. 


During the first 6 months of 1984, the reduction in the volumes of refrigerated 
and frozen fish exported reached 12.8 percent. The drop in price was rather 
slight, and stood at 3.4 percent. Concurrently, there was an increase in 
foreign sales of fishmeal, a product which registered rising prices. 


Meanwhile, the activity of the flour mills showed a slight increase of about 
0.8 percent during the first half of 1984. Exports of by-products rose 50 
percent in volume over the figure for the same period in 1983, but the decline 
in the dollar price caused the increase in sales to be approximately 33 per- 
cent. 


Insofar as sales to the domestic market are concerned, the flour mills have 
been expanding, "owing to the larger demand for products made with flour, 

which have replaced other higher-priced foods," as stated in the aforementioned 
BCU [Central Bank of Uruguay] report. 


During the first half, the rice mills raised their production 14.5 percent, and 
the edible oils industry increased its production 21.6 percent; whereas there 
was a 22 percent decline in that of the sugar industry. 


It should be pointed out that sunflower seed pellet exports tripled the volume 
in the first half of 1983, and that soybean flour sales abroad declined over 
30 percent. 


Textiles 


Another branch of industry of fundamental importance, both because of the 
foreign exchange that it is capable of generating and because of the large 
source of employment that it represents, is the textile industry; a sector 
which, during recent years, has had to confront serious difficulties, owing 
primarily to the different restrictions imposed by the external market. 


During the first half of 1984, the sector had a production increase of 26.9 
percent, resulting from the increased activity in the various branches compris- 
ing the sector, with the sole exception of the wool washers, whose production 
dropped 31.7 percent. 


The wool spinning and weaving mills increased their physical production volume 
by 30.7 percent during the first half, while their sales to the domestic 

market increased, owing to the larger demand from clothing and blanket manufac- 
turers. TextiJe exports rose 37.7 percent in volume, and 26.9 percent in 
dollars; but those of yarns declined over 90 percent. 


The cotton and synthetic fiber spinning and weaving mills improved their 
production 35.3 percent, as a result of a greater internal and external demand. 
The rise in domestic sales was benefited by the change in relative prices 

with Argentina and Brazil, which gave an incentive for tourist purchases. 
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The textile sector was among those which grew most during 1979 and 1980, a 
period wherein there was an overall expansion of 18.4 percent in production. 
In 1981, there was a setback of over 10 percent, which was followed by a 
decline exceeding 41 percent in 1982. During 1983, there was a 35 percent 
increment, which took production to a level similar to that in 1975; in other 
words, a level over 15 percent lower than that in 1978, a year generally taken 
as a base for analyzing tie progress during the last 10 or 11 years. 


Clothing 


Closely related to the activity of the textile sector, the industrial branch 

of clothing, items made with textiles and footwear, showed a production 
increase during the first 6 months of 1984 amounting to 27.8 percent over the 
same period in 1983; although the average level for the half was slightly lower 
than that of the entire last fiscal year which, in turn, was 36 percent lower 


than that in 1978, as a result of 4 consecutive years of declining production 
(1979-82). 


The footwear industry (except for that using rubber) underwent a decline of 
3.4 percent in physical volume and sales to the domestic market remained at 
low levels, in some instances even dropping with respect to 1983. In this 
regard, the BCU report states: "This tendency is attributed to the decline in 
the consumer's purchasing power." The value of leather exports, all of which 
went to the United States market, increased 20.6 percent, and the number of 
pairs exported during the half was 62.4 percent larger than that for the same 
period in 1983; although the volume is very low in comparison with the years 
of the sector's prosperity. Moreover, exports in the other categories (other 
types of footwear and sheep and lambskin inner soles) declined considerably. 


The textile garment industry underwent a sizable improvement between January 
and June of this year, over the same months in 1983 (the level of activity 
rose 64.8 percent and the value of the exports increased about 70 percent); 
whereas the plants manufacturing the other items of textile origin, although 
they too had an improvement in their level of activity (18.1 percent), found 
it considerably more limited than that of the garment branch. The domestic 
sales in this branch have also maintained a downward trend, 


Materials 


In accordance with the guidelines set by the sectors represented on the Nation- 
al Program Coordinating Board, the construction materials industry will be one 
of those that will serve as a base for the reactivation efforts. Nevertheless, 
the sector will require sizable state backing, because its level of activity 

is still declining. Based on official data, the non-metallic ores branch of 
industry cut its production 2.5 percent during the last half and, with the 
exception of manufactures of articles made of ceramic, porcelain, etc., and 
those of products made of cement, the production of which rose 113.1 percent, 
the other branches comprising this group reduced their activity significantly. 


Manufactures of clay products for construction declined in physical volume by 
33.9 percent, and the domestic sales dropped considerably, owing to the cut 
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in demand. Furthermore, exports were very slight, and the prospects for the 
coming months are rather discouraging. 


The glass industry, in turn, declined by 60.7 percent during the first half of 
the year, reaching its lowest level since 1978. The drop is explained in 

the Central Bank's "Industrial Statistics" by the reduction in internal and 
external sales and by the large stocks of finished products. The plate glass 
factories remained inactive, and some of the hollow glass factories even 
stopped production, or cut it drastically. 


Meanwhile, the cement factories reduced their production 21.8 percent, as a 
result of a decline in the demand from the construction sector, iv which 
was added the lack of exports. 


On the other hand, the manufactures of items made of ceramic, porcelain, etc., 
and of products manufactured of cement, registered an increase in physical 
production volume of 113.1 percent, basically as a result of a large increment 
in exports of glazed tiles. 


Automotive 


Among the sectors which will be able to contribute most rapidly to the solution 
of the employment problems as well as giving an impetus to reactivation, as a 
result of the effect that it has on other branches, is the automotive industry. 
During the first half of this year, that industry underwent a growth of 81.2 
percent, as a result of a certain amount of recovery in domestic demand and an 
improvement in the competitive status of the vehicles assembled in the country 
in comparison with those assembled at their place of origin. But the percentage 
of use of installed capacity continues to be very low. In addition, there has 
been a slight increase in the sector's exports, although the level of these 
sales is not very significant. 
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URUGUAY 


IDI LEADER EXPLAINS FACTION'S ROLE VIS-A-VIS BROAD FRONT 
Montevideo BUSQUEDA in Spanish 7 Nov 84 p 5 


[Text ]The Independent Democratic Left (IDI) was described as "a socialist 
proposal for thorough transformation of the Uruguayan society," by the member 
of its executive committee, Helios Sarthou, a 58-year old attorney who ranks 
as a second candidate for the chamber of senators of that group, which is a 
member of the Broad Front. 


Sarthou explained to BUSQUEDA: "This socialist concept involves the creation 

of a social and economic structure wherein the means of production are social- 

ized"; pointing out that, "In addition to the state-owned area, there is leeway 
for self-management and cooperativism, which will afford a margin for individu- 
al or private activity in the economic realm." 


Sarthou, who has had a long political career, beginning in the Popular Union 
during 1959, as a member of the "New Bases" group, later joined the Broad 
Front, when the "Independent March Group" was established, and is now 
developing that political concept through the 15-year old "Assembly," of whose 
leadership team he is a member. 


He stressed that there must be a gearing to the national reality, "which means 
that solutions associated with other experiences must not be transferred." 

For example, he said: "There must be a precise determination of the role of 
the ruling sectors involved with imperialism and of those which are dominated 
by imperialism, including not only the working class but also small manufac- 
turers and merchants, public officials, professionals and intellectuals." 


He deemed it important to change the land-holding system, "but that change must 
take into account the real livestock situation, adapting it to the features 
of our humankind, the horseman and not so much the dispossessed farmer." 


He explained: "We must delve into the roots of our identity, which are to be 
found in Artigism, finding there the inspiration for our action, and grasping 
the revolutionary essence of the Land Regulations of 1815, in the broader 
expanse of the United Provinces which prefigured an American reality and which 
configurates a form of struggle against imperialism." 
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Sarthou remarked: "IDI places particular emphasis on the leading role of the 
social forces, to prevent a hardening of the society, because they will become 
driving forces for the defense of freedom. Obviously, this concept implies 
nonalignment with any power center, without precluding the maintenance of all 
possible and necessary relations with all the nations of the world."' He 
stressed: "That is the way to make use of all the experience of others, gearing 
it to our national realities and features." 


Party Plan 


The IDI representative noted that his group is actually a coalition with a 

plan to form a national leftist party, and is taking concrete steps toward 

that unity, "by achieving consensus among all the groups"; something that is 
clearly evident in the electoral unity attained when all of them join together 
on a single slate. He commented: "We think that the formation of the future 
party should be the result of a process, the result of political action taken 
in that direction and of work done jointly, but not based on a mere voluntarist 
statement." 


IDI has been formed with the "Pregon" group headed by Dr Alba Roballo, with 
"Great Fatherland," led by Enrique Erro and formed with Chenlo y Lorenzo from 
"Popular Union" and Duran Mattos from the "Nationalist Action Movement"; as 
well as"Groups for Unified Action" (GAU) members of "26 March",independents and 
the "People's Victory Party" (PVP). 


This latter sector, which recently joined IDI, is often denicted as an exponent 
of the propositions accepting violence as a political expedient. Sarthou 
explained that this group "made an agreement abroad with the Erro sector to 
fight jointly against the dictatorship. Later, it changed its position and 
decided to join the Broad Front; from which one infers that this means its 
agreement with the line of action and program bases of the Broad Front in the 
area of political clarification and hence its dissociation from any violent 
process." 


Sarthou added: "From positions opposed to the Broad Front, an attempt has been 
made to distort the truth, depicting IDI, or a part of it, as adhering to a 
line that is not exactly electoral, mixing comments with violent orientation." 
He claimed: "That is inaccurate; all the IDI groups are situated along a clear- 
cut line recognizing the Broad Front as the only force that can make the 
necessary changes to extricate the country from the current crisis. And this 
means acting at all times based on a line of political work and action, the 
promotion of ideas and convincing the population, dissociated (he stressed) 
from any type of violence." 


To many observers, IDI is a challenging sector within the Broad Front that 
upholds positions which are somewhat more radical or not in agreement with 
those of the majority. Sarthou explained: 'We have stated our position; it 
has been discussed and voted on, and we abide by the majority decision. The 
Front is not an authoritarian coalition, because it allows for free discussion 
among its members and its vitality stems from that.” 
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Sarthou remarked: "In this regard, IDI underscores the all-important role of 
the rank and file committees, which should not only be areas for debating the 
national problems but should also engage in intervention and representation in 
the Front's leadership organs. We hope that the Congress of Rank and File 
Committees announced for December will address that expectation." 


Sarthou declared: "The principles of the Broad Front are shared by all its 
members, because they are the frame of reference for all of them. We have 

our different traits, which make up our own individual profile." He concluded 
by saying: "For example, the attainment of amnesty, which the Broad Front 
includes in its emergency measures, to achieve a real pacification of the 
society, is one of them. We want an amnesty that will be an objective insti- 
tution which will not make subjective distinctions, studying case by case as 
occurs with remission of debt and pardon; but rather, one which will magnani- 
mously and objectively embrace all political crimes and common crimes associat- 
ed with the political realm." 
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VENEZUELA 


ECONOMIC GROWTH FOR 1985 ESTIMATED AT 1 PERCENT 
Caracas EL DIARIO DE CARACAS in Spanish i Oct 84 p 2 
[Article by Nadia F. Badra] 


[Text] Ivan Pulido Mora, an economist and former deputy minister of finance 
under Carlos Andres Perez, feels that the refinancing of the public foreign 
debt achieved by Venezuela last 22 September makes a major adjustment in the 
foreign currency budget of the country essential. Otherwise, it would be ne- 
cessary to turn to the foreign reserves estimated at $12 billion for the end 
of this year. 


He said: "About 36 percent of the oil revenue of the country which is $15 bil- 
lion per year has been committed to the debt refinancing. Therefore, only 
$9.6 billion remain for distribution." 


Ivan Pulido Mora "adjusts" the foreign currency budget for 1985 as illustrated 
in the chart below, starting with the estimates made by CORDIPLAN [Office of 
Coordination and Planning] for 1984. 


Foreign Currency Budget for 1984, 1985 
(In millions of dollars) 


Sector 1984* 1985** 
Food, raw materials and auxiliary 7,730 5,700 
PDVSA [Venezuelan Petroleum, Inc. ] 1,380 1,350 
Insurance and freight 760 650 
Travelers 1,200 800 
Government 320 300 
Other services 1,060 500 
Transfers 320 200 
Payment of profits 200 100 


*CORDIPLAN estimates 

*¥Adjustment estimated by Ivan Pulido Mora 

Interests estimated at the rate of LIBOR [London Inter-Bank Offered Rate] 
plus 1-1/8 percent (12, 6.25) 
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He considers the debt refinancing positive since "it establishes parameters 
for planning." However, he feels that, with foreign accounts organized, it is 
now necessary to go on to the organization of domestic accounts. 


Asked whether there will be economic growth in the coming year, the economist 
said: "Economic growth is closely tied to employment and the volume of 


imports." 

"If the economy hit bottom in 1984 as it seems because the BCV [Central Bank 
of Venezuela} estimates the evolution of the GNP at a low of 0.5 percent for 
next year, economic growth cannot be more than 1 percent. The import coeffi- 
cient is very similar to the rate of economic growth. Therefore, to achieve 
1 percent economic growth, imports (at current prices) would have to grow 


6 percent given an inflation of 5 percent." 


He continued: "In turn, employment is related to that economic growth through 
productivity per worker which has decreased 5 percent in the last 6 years." 


Ivan Pulido Mora said that for an economic growth of 1 percent, there would 
nave to be a 1-percent increase in employment. If it is higher, it will be 
at the cost of an additional decrease in labor productivity. 


"\ greater effort to increase employment 2.5 percent (105,000 new jobs) in 
1985 would still mean an increase in the unemployment rate which would rise 
to 14.3 percent. The population of the country is eminently young and pro- 
duces 140,000 new workers each year. We are caught in a trap," concluded the 


AC ONAMIAa 
economist. 


771 7 


CSO: 3348/105 


113 











VENEZUELA 


FINANCE MINISTER ON COUNTRY'S CURRENT FINANCIAL SITUATIOI 
Caracas EL DIARIO DE CARACAS in Spanish 1 Oct 84 p 25 


[Interview with Manuel Azpurua, minister of finance, by Yadira Calderon on 
30 Sep 84 at his home: "Before End of Year 80 Percent of Private Debt Will 
Be Registered" | 


|Text] Minister of Finance Manuel Azpurua reported yesterday 
that there will be a surplus in the current account of $12 
Dillion, that there is no set date for a single exchange 
rate and that Venezuela will continue to be a steady sup- 
plier of oil for many years. 


The financial situation as to availability of resources once ali the expendi- 

tures planned for the coming years are paid including the debt service con- 
BY p E 

cerns more than the economic sector. Although the annual quotas included in 

the refinancing agreement are considered manageable, it is equally true that 

the composition of the expenditures of the Venezuelan economy could require 

the use of foreign reserves at some time. 


This week a detailed report will be given on the financial and economic pros- 
pects of the country within the context of the refinancing achieved. At this 
time there is a game with figures that seems to show an economic scene that is 
not as comfortable as has been predicted. 


Payment of Expenses 


Manuel Azpurua talked with the reporters at his home yesterday. After think- 
ing for a long time, he stated that the time of the bonanza and ease now be- 
longs to the past. Now is the time for creative, productive and efficient 
work. Like the CORDIPLAN [Office of Coordination and Planning] forecasts, Az- 
purua is convinced that a process of economic recovery is possible if accom- 
panied by discipiined expenses, reorganized project planning, rational use of 
resources and organization of the domestic debt. 


"Achieving the refinancing based on a system of quotas will permit payments of 
it 


precise amounts and the knowledge of exactly how much will be allocated for 
debt service. It will facilitate investment plans." 
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Azpurua emphasized that it is good to tell the country cleariy that achievement 
of the refinancing does not mean all tne problems and difficulties ve been 
Solved. Discipline is necessary in ali sectors of national lite with a spirit 
of austerity and devotion to work. It is necessary to make an effort to in- 
crease the production of goods and services, especially in agriculture and in- 
dustry. The objective must be to increase exports of nontraditional products 
in order to replace imports. This government has given priority to the devel- 
opment of the agricultural and industrial sector. For tne coming vears, they 


? 


will be the basic pillars of the economic revitalization process. 
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[Question] There are two external factors that at a given time cau help or 
hurt Venezuela's payment capacity. On one side is the behav’ of the oil 
market and, on the other, the fluctuations, many times unforeseen, of the in- 
terest rates. How would you analyze these two aspects within ‘ne framework of 
the refinancing terms? 


L Answer ] The behavior or the oil market is very important to us. However, the 
projections that nave been made about oii revenue have been conservative and 
prudent enough, taking into account short and medium-term market predictions. 


the interest rates, they continue to be a difficult proplem as has been 
ted. We hope that the interest rates do not go up. Ii they do, tne 
nisms to be implemented will be determined at the opportu: ime. 


[Question] Would it be feasible ror Venezuela to go to the interuational fi- 
nancial market to negotiate some credit to finance or confront an eventual in- 


ease in interests and its subsequent financial increase? 


r : 'T’ L. < ~~, + a & @ 4 " | nA [+ rand + ty? 
|Answer] That is not stated and we nope it does not occur’. 


- ~ 


The progress achieved by Mexico and Venezuela in restructuring tneir respective 
foreign debts to such a point that they nave refinancing agreements could have 
some effect on the agreement among the debtor countries of Latin America. In 

other words, the position of both countries in the global demand ( tne debte 


ors in the region could isolate them for having been favored to 2 certain 
extent. 


T 7 : - - +h 
in relation to tni 
tinue presenting the need to seek solutions and mecnan that neip the un- 
derdeveloped countries not sacrifice their economic montane process facing 


4. 4 


instability and rises in interest. This is an aspect that we wili continue 


s statement, Manuel Azpurua stated that Yenezucla will con- 


presenting in all the regional forums, before the multinational and multila- 
teral organisms and the industrialized countries 


[Question] Do you think the agreement achieved by Venezuela will help the debt 
renegotiation process of other Latin American countries’? 


on o 4 , - 


[Answer] Venezuela's agreement is a great positive step. p and fa- 
vor other countries. It is an important precedent that clears Liie way and 


7 a) os + £- } >>»? Strn fro ieee 
opens new prospects i (r" otner COUNT LeS « 
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However, it should be pointed out that it is not possible to make comparisons 
or pretend that all agreements are the same. Each country has its own charac- 
teristics. This was stated at the Cartagena and Mar de Plata meetings. There 
is always a point of common interest like creating awareness in the interna- 
tional financial community of the need to achieve the deveiopment of the debtor 
countries. 


[Question] Has the fact that Mexico and Venezuela are oil countries infiuenced 
their refinancing? 


[Answer} Many aspects influenced Venezuela's refinancing. It is necessary to 
mention democratic stability, the fact that it is an oil-producing country and 
has been a steady supplier of oil for many years, its large foreign reservws, 

a dynamic and modern business sector, promising industrial sectors Like altumi- 
num and iron, a serious union leadership consistent with the proposed objec- 
tives and a government program of economic adjustments that reflects the inten- 
tion to reorganize the economy and discipline expenditures. 


Role of Private Sector 


Azpurua pointed out that the participation of the private sector is indispen- 
sable for the entire projected economic program, giving incentives to produc- 
tivity and production. It is necessary to develop those sectors that permit 
exports of nontraditional products and thus increase foreign currency revenue 
for the country. 


+ 


He repeated that the government will not guarantee payment or the private det 
but will make every effort to accelerate the process and transactions so tnat 
RECADI [expansion unknown] provide the necessary foreign currency for the pri- 


vate sector to pay up on its interests to creditor banks. 


He said that so far 45 percent of all the private debt has been registered. 
"RECADI is getting better at processing the data and $4.5 billion have already 
been registered. Before the end of the year, 80 percent of the private debt 
will be registered. This means that it will be necessary to make a major er- 
frot but there is a team of professionals to achieve it." 


He added that the creditors are interested in expediting the registration of 
the private debt for the payment of interests. Also the government is inter- 
ested in clearing up the unknowns of the private debt. It should be pointed 
out to the businessmen to supply the papers required for RECADI as soon as 
possible in order to accelerate the registration process. 


Foreign Reserves 


Azpurua stated that there is no reason to think about a deterioration in for- 
eign reserves which total $12.3 billion at this time. He pointed out that the 
projections of foreign currency revenue show that foreign reserves will not be 
affected. He indicated that imports at the end of this year total about $7.5 
billion. So far there have not been shortages in the country. He said that 
the payment of the interests of the public sector and the private sector wil! 
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VENEZUELA 


HIGH INCREASE IN MONEY SUPPLY REPORTED 
Caracas EL NACIONAL in Spanish 16 Oct 84 p D-1 
[Article by Amado Fuguet V.: "Monetary Supply Increased" ] 


[Text] During the last week of September, the monetary supply increased 1.11 
billion bolivars to reach its highest level this year: 165,849,000,000 boli- 
vars. Although this increase does not represent a sustained trend, it can be 
the beginning of the permanent turnabout that the monetary authorities an- 
nounced for this last part of the year. 


The BCV [Central Bank of Venezuela] indicated weeks ago that the liquidity 
would rise in this fourth quarter uncil reaching a 10-percent higher balance 
compared to the end of 1983 when it was at 163,272,000,00U0 bolivars. 


Until August, the liquidity had recorded a growth of barely 1.16 percent since 
it was 165,178,000,000 bolivars. During the first 2 weeks of September, it 
shrunk to 164,449,000,000 but a change of 1.4 billion bolivars was observed 

in the second half to reach the 165,849,000,000 bolivars indicated. This re- 
presents an increase of 1.58 percent compared to December 1983. 


Since the BCV announced that its policy is one of opening up the monetary sup- 
ply, the change of more than 1 billion bolivars in the last week of September 
can be seen as the starting point of an expansion in this sector. 


This situation comes at a time when FEDECAMARAS [Venezuelan Federation of As- 
sociations and Chambers of Commerce and Industry] and even the CTV [Confedera- 
tion of Venezuelan Workers] are advocating an increase in the monetary supply. 
These organizations say that this could give incentives to the revitalization 
of some sectors, especially construction. Although this last branch is not 
strictly the catalyst of the economy, it can play an important role since it 
would increase demand in other sectors like the heavy machinery industry, 
metalworking industry, cement and wood. 


The monetary authorities understand that it is necessary to encourage monetary 
supply but they zealously watch the effect that an unprudent expansion could 
have on inflation and the position of the bolivar on the open market. 


However, the BCV strategy is to increase liquidity. For about 2 weeks, it 
has been participating in the stock market, buying bonds so that the monetary 
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supply in the hands of the people increases through the stock market. Until 
now, however, its participation in the stock market has been insignificant so 
the increase of liquidity is not substantial. 


The BCV also indicated that, through rediscounts and advance payments, the 
liquidity could give even more incentives but it explained that this depends 
on the demand that the banks make for this type of credit that the institute 
can grant them. 


The bulletin of indicators issued yesterday showed that the deposits in com- 
mercial banks recorded a balance of 112.42 billion bolivars in the last week 
of September. This indicates that, from December until then, they have in- 
creased more than 1 billion bolivars. The balance at the end of 1983 was 
111,251,000,000 bolivars. 


The cash surplus in the commercial banks that totaled 7,955,000,000 bolivars 

in December had gone down to 1,283,000,000 bolivars by 21 September. It re- 

covered in the last week of September to 2,789,000,000 bolivars. The reserves 
ANAND 


maintained by the commercial banks reached 18,736,000,000 bolivars by the end 
of September. 


7717 
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VENEZUEL! 


BRIEFS 


CTV PRESIDENT ON UNEMPLOYMENT--There are more than 1 million unemployed work- 
ers in the country based on the estimates the CTV [Confederation of Venezuelan 
Workers] has, according to its president, Juan Jose Delpino. As to unemploy- 
ment and wages, he said that wage compensations decreed so far are not suftfi- 
cient but are being fulfillea. In the case ot the 10-percent increase in the 
business payrolls, approximately 80 percent observe it. This implies that the 
percentage of unemployed has decreased. "We have a labor figure that reaches 
almost 5 million workers so that we feei there are more than 1 million Vene- 
zuelans without jobs. There is also a high percentage of underemployment. 
Therefore, the figure of 13 percent or 14 percent unemployment in the country 
does not seem believable." The CTV president propcsed that the government 
take the necessary steps so that the national economy be revitalized and pro- 
duce a degree of confidence. There must be investments, enterprises created, 
industries promoted. He said that national business must cooperate in this 
Since we have offered our cooperation at all levels. When asked his opinion 
about the attempt by FEDECAMARAS [Venezuelan Federation of Associations and 
Chambers of Commerce and Industry] to liberate the prices of articles that are 
not of prime necessity, he answered: "We disagree with price liberation and 
we have disagreed with the increases in some articles. We promote a Law on 
Costs, Prices and Wages. There is a committee that unfortunately has not 
achieved the success we hoped for." He indicated that the lack of demand for 
articles whose prices have been excessively increased means that the country 
is learning that it must consume what is truly necessary. "As the prices of 
nonessential articles increase, the population must not use them. We are go- 
ing to form neighborhood committees that direct the Venezuelan not to buy those 
articles whose prices are grossly excessive." [By Jose Hurtado] [Text] |Cara- 
cas EL UNIVERSAL in Spanish 18 Oct 84 p 2-14] 7717 
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